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Abbreviations and Acronyms 

BPC Budget Planning Committee 

CFO Chief Financial Officer 

MM Municipal Manager 

CPI Consumer Price Index 

CRRF Capital Replacement Reserve Fund 

DoRA Division of Revenue Act 

EE Employment Equity 

FBS Free basic services 

GAMAP Generally Accepted Municipal Accounting Practice 

GRAP General Recognised Accounting Practice 

HR Human Resources 

IDP Integrated Development Strategy 

IT Information Technology 

km kilometre 

DFS Government Financial Statistics 

KPA Key Performance Area 

KPI Key Performance Indicator 

LED Local Economic Development 

MEC Member of the Executive Committee 

MFMA Municipal Financial Management Act 

MIG Municipal Infrastructure Grant 
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PART 1: ANNUAL BUDGET 

1.1 Mayor’s Report 

Mayor’s Report is a separate document 

1.2 Council resolutions 

Council resolution is a separate document 

1.3 Executive Summary 

The application of sound financial management principles for the compilation of Ratlou 
Local Municipality financial plan is essential and critical to ensure that the municipality 
remains financially viable and that municipal services are provided sustainably, 
economically and equitably to all communities. 

Ratlou Local Municipality’s business and service delivery priorities were reviewed as 
part of this year’s planning and budget process. Where appropriate, funds were 
transferred from low- to high-priority programmes so as to maintain sound financial 
stewardship. 

The municipality has embarked on implementing revenue collection strategies to 
optimize the collection of debt owed by consumers especially on farmers. Furthermore, 
the municipality has undertaken various customer care initiatives to ensure the 
municipality truly involves all citizens in the process of ensuring a people lead 
government. 

National Treasury"s MFMA Circular No. 51, 54, 58, 66,67,69,70 and 72,74, 78, 79 ,91, 
94 and the newly released circular 98 and 99 were used to guide the compilation of the 
2020/2021 MTREF. 

The main challenges experienced during the compilation of the 2020/21 MTREF can be 
summarised as follows: 

> The ongoing difficulties in the national and local economy: 

> The municipality is a rural municipality which does not have more which 
will generate income but have property rates as its main source besides 
government grants. 

> Other trading services are not provided by the municipality due to limited 
resources. 

> Wage increases for municipal staff that continue to exceed consumer 
inflation, as well as the need to fill critical vacancies; 
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> Challenges in implementing capital projects and the expenditure 
associated with prior year’s capital projects needed to be factored into the 
budget as part of the 2020/21 MTREF process 

The following budget principles and guidelines directly informed the compilation of the 
2020/21 MTREF: 

• The 2019/20 Adjustments Budget priorities and targets, as well as the base line 
allocations contained in that Adjustments Budget were adopted as the upper 
limits for the new baselines for the 2020/21 annual budget 

• Intermediate service level standards were used to inform the measurable 
objectives, targets and backlog eradication goals; 

• Tariff and property rate increases should be affordable and should generally not 
exceed inflation as measured by the CPI. 

• There will be no budget allocated to national and provincial funded projects 
unless the necessary grants to the municipality are reflected in the national and 
provincial budget and have been gazetted as required by the annual Division of 
Revenue Act; 


In view of the aforementioned, the foiiowing tabies are a consoiidated overview of 
the proposed 2020/21 MTREF Budget 


Tabie 01: Medium-term Revenue and Expenditure Framework 


Description 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure! 

R thousands 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Total Operating Revenue 

167 422 

167 422 

169 462 

178 246 

187 408 

Total Expenditure 

166 856 

166 856 

181 248 

191 966 

203 813 

Surplus/(Deficit) 

566 

566 

(11 786) 

(13719) 

(16 405) 

Capital Transfers 

27 930 

27 930 

27 763 

29 919 

31 498 

Internal Generated Revenue 

10210 

10210 

5 528 

7812 

9 198 

Surplus/Deficit 

28 496 

28 496 

15 977 

16 200 

15 094 

Total Revenue 

205 562 1 

205 562 

202 753 1 

215 977 I 

228 105 


The total budget for the municipality for 2020/21 financial year is R202 753 000 
consisting of both Operating and Capital budget. The Total operating budget is 
R169 462 000 and total capital is R33 291 000. Capital Budget indicated above is the 
capital conditional grant as gazetted in DOFRA (MIG) and other capitalized items to be 
funded from own revenue expected to be raised by the municipality. 

The table above represents a minimal increase of 1.2% due to non-revenue base 
growth within the municipality. 
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Operating Revenue Framework 

For Ratlou LM to continue improving the quality of services provided to its citizens it 
needs to generate the required revenue. In these tough economic times strong revenue 
management is fundamental to the financial sustainability of every municipality. The 
reality is that we are faced with development backlogs and poverty. The expenditure 
required to address these challenges will inevitably always exceed available funding: 
hence difficult choices have to be made in relation to tariff increases and balancing 
expenditures against realistically anticipated revenues. 

The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy 

• Growth in the area and continued economic development 

• Efficient revenue management, which aims to ensure a 85% annual collection 
rate for property rates and other municipal rental facilities services 

• Determining the tariff escalation rate by establishing/calculating the revenue 
requirement of property rates 

• The municipality’s Property Rates Policy approved in terms of the Municipal 
Property Rates Act, 2004 (Act 6 of 2004) (MPRA) 

• Increase ability to extend new services and recover costs 

• The municipality’s Indigent Policy a]nd rendering of free basic services, and 

• Tariff policies of the municipality 

The following table is a summary of the 2020/21 MTREF (classified by main revenue 
source): 

Table 02: Summary of revenue classified by main revenue source 


NW381 Ratlou - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2016/17 

2017/18 

2018/19 


Current Year 2019/20 


2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Revenue Bv Source 












Property rates 

2 

16 209 

15 736 

16 936 

18 524 

28 460 

28 460 

- 

24 480 

- 

- 

Service charges - electricity revenue 

2 

- 

- 

607 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - retlise revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rental offecilities and equipment 


1 199 

1 874 

1453 

1 935 

1 935 

1 935 


2016 



Interest earned - external investments 


4163 

3 840 


3 500 

2 000 

2 000 


1 635 



Interest earned - outstanding debtors 


4 027 

2 384 

2 805 








Dividends received 




3 740 








Fines, penalties and forfeits 


357 

154 

151 

240 

240 

240 


260 



Licences and permits 


- 










Agency services 


- 










Transfers and subsidies 


91 340 

108143 

145 106 

131 536 ^ 

131 536 ^ 

131 536 


140 465 



Other revenue 

2 

1 142 

3 908 

2 061 

1 507 

3 251 

3 251 

- 

606 

- 

- 

Gains 






Total Revenue (excluding capital transfers and 
contributions) 

118 437 

136 038 

172 858 

157 242 

167 422 

167 422 


169 462 

■ 

■ 
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Property rates is the second largest revenue source totalling R24 million or 14% of the 
total revenue budget. The third largest sources is other revenue which consists of 
various items such as income received from rental of facilities, interest on investments, 
sale of tender,documents Telecenter tuition fees and traffic fines. 

Operating grants and transfers totals R139 million in the 2020/21 financial year which is 
83% of the total revenue budget. This indicated that the municipality is mostly reliant on 
government grants to funds its operations. The following table gives a breakdown of the 
various operating grants and subsidies allocated to the municipality over the medium 
term: 


Table 03: Total Operating Grants 


GRANT ALLOCATION 

2020/2021 

2021/2022 

2022/2023 





Equitable Share Allocation 

133 828 000 

142 849 000 

150 366 000 

Expanded Public Works Programme 

1 817 000 

- 

- 

Financial Management Grant 

1 900 000 

1 940 000 

1 940 000 

Library Grant 

1 459 000 

900 000 

900 000 

TOTAL 

139 004 000 

145 689 000 

153 206 000 


Tariff-setting is a pivotal and strategic part of the compilation of any budget. When 
rates, tariffs and other charges were revised, local economic conditions, input costs and 
the affordability of services were taken into account to ensure the financial sustainability 
of the Municipality. 

National Treasury continues to encourage municipalities to keep increases in rates, 
tariffs and other charges as low as possible. Municipalities must justify in their budget 
documentation all increases in excess of the 6 per cent upper boundary of the South 
African Reserve Bank’s inflation target. Excessive increases are likely to be 
counterproductive, resulting in higher levels of non-payment. 

It must also be appreciated that the consumer price index, as measured by CPI, is not a 
good measure of the cost increases of goods and services relevant to municipalities. 
The basket of goods and services utilised for the calculation of the CPI consist of items 
such as food, petrol and medical services, whereas the cost drivers of a municipality are 
informed by items such as the cost of remuneration, petrol, diesel, chemicals, materials 
etc. The current challenge facing the Municipality is managing the gap between cost 
drivers and tariffs levied, as any shortfall must be made up by either operational 
efficiency gains or service level reductions. Within this framework the Municipality has 
undertaken the tariff setting process relating to rates charges as follows. 
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Property Rates 

National Treasury’s MFMA Circular No. 51 deals, inter alia with the implementation of 
the Municipal Property Rates Act, with the regulations issued by the Department of Co¬ 
operative Governance. These regulations came into effect on 1 July 2009 and prescribe 
the rate ratio for the non-residential categories, public service infrastructure and 
agricultural properties relative to residential properties to be 0.25:1. The Property Rates 
Policy of the Municipality has been amended accordingly to align with regulations. 

The categories of rate-able properties for purposes of levying rates and the proposed 
rates for the 2020/21 financial year based on a 4.5% increase from 1 July 2020 is 
contained below: 

Comparison of proposed rates to levied for the 2020/21 financial year 

Table 04: The levying rates as per different categories are: 


Category 

Current Tariff 
(1 July 2019) 

Proposed tariff 
(from Uuly 2020) 

Residential properties 

0,0106 

0,00111 

Agricultural properties 

0,0027 

0,0028 

Government properties 

0,0433 

0,0433 

Business properties 

0,0213 

0,0222 

Public Services Infrastructure 

0,0027 

0,00028 


The declining economic growth which might be impacted on further by the Corona virus 
pandemic and international companies closing down as a result, the deteriorating state 
of the finances for state-owned entities, continued high unemployment and water and 
electricity shortages will put pressure on the ability of municipalities to raise revenue. 

Operating Expenditure Framework 

The Municipality’s expenditure framework for the 2020/21 budget and MTREF is 
informed by funding of the budget over the medium-term as informed by Section 18 and 
19 of the MFMA; and the asset renewal strategy and the repairs and maintenance plan. 
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The following table is a high-level summary of the 2020/21 budget and MTREF 
(classified per main type of operating expenditure) 


Table 05: Summary of operating expenditure by standard classification item 


NW381 Ratlou - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2016/17 

2017/18 

2018/19 


Current Year 2019/20 


2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+22022/23 

Expenditure By Type 












Employee related costs 

2 

57 491 

58879 

59 300 

78887 

80 857 

80857 

- 

93 712 

100207 

107156 

Remuneration of councillors 


9941 

11256 

11179 

12568 

12 568 

12568 


11865 

12 696 

13585 

Debt impairment 

3 

1378 

2610 

2611 

4200 

4200 

4200 


4200 

4410 

4631 

Depreciation & asset impairment 

2 

11409 

11368 

11368 

12500 

12 500 

12500 

- 

12500 

13125 

13 781 

Finance charges 


2347 

934 

934 

60 

60 

60 


60 

63 

66 

Bulk purchases 

2 

- 

- 

2879 

- 

- 

- 

- 

- 

- 

- 

Other materials 

8 

12 867 


119 

5565 

6330 

6330 


6320 

6666 

7027 

Contracted services 


6062 

6278 

26 242 

9960 

11020 

11020 

- 

6500 

6825 

7140 

Transfers and subsidies 


- 

- 

1672 

3000 

5400 

5400 

- 

5590 

5870 

6163 

Other expenditure 

4,5 

30 713 

46589 

21 589 

31181 

33 921 

33921 

- 

34973 

42104 

44264 

Losses 


59 

63 

63 







Total Expenditure 


132267 

137 977 

137 954 

157 921 

166856 

166856 

- 

175720 

191 966 

203813 


The budgeted allocation for employee related costs for the 2020/21 financial year totals 
R105.5 million, which equals 58% of the total operating expenditure. Based on the three 
year collective SALGBC agreement, salary increases have been factored into this 
budget at a percentage increase of estimated 7% for the 2020/21 financial year. There 
was an enormous increase of 15% on the wage bill of the municipality which is above 
the financial ration norm of 25% - 40% as per MFMA Circular 71. The municipality 
should ensure that the employee related costs and councilors remunerations is aligned 
to the approved structure in curbing the expenditure on this line item. 


Expenditure against overtime remained the same, with provisions against this budget 
item only being provided for other critical functions (Traffic Services & Drivers). 

The provision of debt impairment was determined based on an annual collection rate of 
80% and the provision for bad debts Policy of the Municipality. For the 2020/21 financial 
year this amount equates to R4.2 million and increased to R4.4 million by 2021/22. 
While this expenditure is considered to be a non-cash flow item, it informed the total 
cost associated with rendering the services of the municipality, as well as the 
municipality’s realistically anticipated revenues. 


The Municipality’s Asset Management Policy has informed provision for depreciation 
and asset impairment. Depreciation is widely considered a proxy for the measurement 
of the rate asset consumption. Budget appropriations in this regard total R12.5 million 
for the 2020/21 financial year and equates to 7% of the total operating expenditure. 
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As part of the compilation of the 2020/21 MTREF contracted services expenditure was 
critically evaluated and operational efficiencies were enforced. In the 2020/21 financial 
year, this expenditure totals R6.5 million and make up 3% of operating expenditure. For 
the two outer years growth has been limited to 4.6% respectively. 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality. This group of expenditure has been identified as an area in which cost 
savings and efficiencies can be achieved by implementing Cost Containment 
Regulation. It has increased by 19% for 2020/21 budget year and the growth has been 
curbed at 4.6% for the two outer years. 

Capital expenditure 

The following table provides a breakdown of budgeted capital expenditure by vote: 

Table 06: 2019/20 Medium-term capital budget per vote: 


Vote Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

Capital Expenditure - Functional 












Governance and administration 


1885 

2 768 

4193 

2 940 

2910 

2910 

- 

1320 

2 826 

2817 

Executive and council 


553 

64 

3 978 

530 

530 

530 


620 

511 

486 

Finance and administration 


- 

42 

215 

2410 

2 380 

2 380 


700 

2315 

2 331 

Internal audit 


1 331 

2 662 









Community and pubiic safety 


322 

45 

910 

300 

300 

300 

- 

528 

1 554 

3 082 

Community and social services 

Sport and recreation 





50 

50 

50 


40 

42 

44 

Public safety 

Housing 

Health 


322 

45 

910 

250 

250 

250 


488 

1 512 

3 038 

Economic and environmentai services 


55 605 

24 938 

33 464 

36 930 

34 930 

34 930 

- 

31 443 

33 351 

34 798 

Planning and development 


55 605 

24 938 

11 854 

15 930 

13 930 

13 930 


21 943 

18 846 

34 798 

Road transport 

Environmental protection 




21 610 

21 000 

21 000 

21 000 


9 500 

14 505 


Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy sources 

Water management 

Waste water management 

Waste management 












Other 












Totai Capital Expenditure - Functional 

3 

57 812 ' 

27 750 

38 567 

40170 

38140 

38140 

- 

33 291 

37 731 

40 696 


For 2020/21 an amount of R21.9 million has been appropriated for the development of 
infrastructure. In the outer years this amount totals R18.8 million and R34 million, 
respectively for each of the financial years. Roads infrastructure is budgeted amount of 
R9.5 million in 2020/21 financial year followed by other assets relating to office 
equipment. 
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Table 07: Detailed Capital Infrastructure Programme 


MIG FUNDED CAPITAL PROJECTS 

2020-2021 

2021-2022 




Upgrading of internal Acces Gravel Roads in 

Matloding into Surface Standard Ward 4 

4 500 000.00 


Varrious village across Ratlou LM ( Loporung, 
Setlagole New Stands, Mokutu, mareetsane ,Ward 14 
RDP 

7 828 400.00 

7 828 400.00 

Ward 1 Dingateng fencing Cemetries 

500 000.00 


Gareleng community hall 

4 500 000.00 


Ward 2 Selosesha Sasane construction of 2 bridges 

500 000.00 

5 000 000.00 

Ward 3 link road to Jan Masibi & Mathusele primary 
School and tribal office 

4 500 000.00 


Lopapeng Boseheng road & storm water 


4 500.00 

Ward 5 fencing Cemetries and Toilets 

1 000 000.00 


Ward 6 Lohatiheng fencing Cemetries 

500 000.00 


Ward 8 Mareetsane Taxi Rank 


5 000 000.00 

Ward 8 Kraaipan fencing Cemetries and toilets 

500 000.00 


Roads & storm Water Setiwahlwe Ramabesa 

2 934 400.00 

4 500 000.00 

Letsapaa Internal Road 

500 000.00 

5 000 000.00 



2 586 400.00 

PMU 

1 461 200.00 

1 574 700.00 

TOTAL 

29 224 000.00 

31 494 000.00 
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1.4 Annual Budget Tables 
Table A1: Budget Summary 
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NW381 Ratlou - Table A1 Budget Summary 


Description 

2016/17 

2017/18 

2018/19 


Current Year 2019/20 


2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Financial Performance 











Property rates 

16 209 

15 736 

16 936 

18 524 

28 460 

28 460 

- 

24 480 

25 215 

26 475 

Service charges 

- 

- 

607 

- 

- 

- 

- 

- 

- 

- 

Investment revenue 

4163 

3 840 

- 

3 500 

2 000 

2 000 

- 

1635 

1733 

1837 

Transfers recognised - operational 

91 340 

108 143 

145 106 

131 536 

131 536 

131 536 

- 

140 465 

147 264 

154 864 

Other own revenue 

6 725 

8319 

9 605 

3 682 

5426 

5426 

- 

2 882 

4 035 

4 232 

Total Revenue (excluding capital transfers and 
contributions) 

118437 

136 038 

172 254 

157 242 

167 422 

167 422 

_ 

169 462 

178 246 

187 408 


Employee costs 

57 491 

58 879 

59 300 

78 887 

80 857 

80 857 

- 

93 712 

100 207 

107156 

Remuneration of councillors 

9 941 

11 256 

11 179 

12 568 

12 568 

12 568 

- 

11 865 

12 696 

13 585 

Depreciation & asset impairment 

11 409 

11 368 

11 368 

12 500 

12 500 

12 500 

- 

12 500 

13 125 

13 781 

Finance charges 

2 347 

934 

934 

60 

60 

60 

- 

60 

63 

66 

Materials and bulk purchases 

12 867 

- 

2 997 

5 565 

6 330 

6 330 

- 

6 320 

6 666 

7 027 

Transfers and grants 

- 

- 

1672 

3 000 

5400 

5400 

- 

5 590 

5 870 

6163 

Other expenditure 

38 212 

55 540 

50 504 

45 341 

49141 

49141 

- 

45 673 

53 339 

56 035 

Total Expenditure 

132 267 

137 977 

137 954 

157 921 

166 856 

166 856 

- 

175 720 

191 966 

203 813 

Surplus/(Deficit) 

(13 831) 

(1 940) 

34 299 

(679) 

566 

566 


(6 258) 

(13719) 

(16 405) 

Transfers and subsidies - capital (monetary allocations) 











(National / Provincial and District) 

58 059 

37 087 

- 

27 930 

27 930 

27 930 

- 

27 763 

29 919 

31 498 

Transfers and subsidies - capital (monetary allocations) 
(National / Provincial Departmental Agencies, Households, 
Non-profit Institutions, Private Enterprises, Public 
Corporatons, Higher Educational Institutions) & Transfers 











and subsidies - capital (in-kind - all) 

- 

- 

144 

- 

- 

- 

- 

- 

- 

- 


44 228 

35 147 

34 443 

27 251 

28 496 

28 496 

- 

21 505 

16 200 

15 094 

Surplus/(Deficit) after capital transfers & contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

44 228 

35 147 

34 443 

27 251 

28 496 

28 496 

- 

21 505 

16 200 

15 094 

Capital expenditure & funds sources 











Capital expenditure 

57 812 

27 750 

38 567 

40170 

38140 

38140 

- 

33 291 

37 731 

40 696 

Transfers recognised - capital 

33 388 

17 139 

27 424 

27 930 

27 930 

27 930 

- 

27 763 

29 919 

31 498 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated fends 

24 425 

10 611 

11 143 

12 240 

10 210 

10210 

- 

5 528 

7812 

9198 

Total sources of capital funds 

57 812 

27 750 

38 567 

40170 

38140 

38140 

- 

33 291 

37 731 

40 696 

Financial position 











Total current assets 

76163 

72 158 

- 

57 263 

57 263 

57 263 

- 

57 410 

60 280 

63 294 

Total non current assets 

337 351 

354 470 

- 

439 967 

437 937 

437 937 

- 

385 238 

391 567 

396 856 

Total current liabilities 

52 608 

29 918 

- 

21 516 

21 516 

21 516 

- 

4017 

4518 

5019 

Total non current liabilities 

1332 

1988 

- 

2 088 

2 088 

2 088 

- 

2192 

2 302 

2417 

Community wealth/Equity 

359 574 

394 722 

- 

473 626 

471 596 

471 596 

- 

436 439 

445 028 

452 715 

Cash flows 











Net cash from (used) operating 

57 276 

50 649 

(78 356) 

34 415 

32 674 

32 674 

- 

33 515 

36 425 

37 278 

Net cash from (used) investing 

(57110) 

(27 350) 

(1 066) 

(40 170) 

(38 140) 

(38 140) 

- 

(33 291) 

(37 731) 

(40 696) 

Net cash from (used) financing 

(18 235) 

(18 352) 

448 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

40161 

45 108 

(33 865) 

9496 

9 785 

4319 

- 

4 543 

3 237 

(182) 

Cash backinq/surplus reconciliation 











Cash and investments available 

40161 

45 108 

- 

2 600 

2 600 

2 600 

- 

37 728 

39 614 

41 595 

Application of cash and investments 

22152 

(3166) 

- 

(57 903) 

(58 301) 

(58 301) 

- 

(11616) 

(12 006) 

(12 321) 

Balance - surplus (shortfall) 

18 009 

48 274 

- 

60 503 

60 901 

60 901 

- 

49 344 

51 620 

53 916 

Asset manaqement 

Asset register summary (WDV) 

317151 

333 070 

42 580 

358 406 

356 376 

356 376 

356 376 

361 697 

366 849 

370 902 

Depreciation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Renewal and Upgrading of Existing Assets 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance 

5 988 

- 

5 600 

5 565 

5 565 

5 565 

5 565 

5910 

6 236 

6 575 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

1890 

- 

- 

2 085 

2 085 

2 085 

2 261 

2 261 

- 

- 

Households below minimum service level 











Water: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation/sewerage: 

27 

27 

27 

27 

27 

27 

27 

27 

27 

27 

Energy: 

16 

16 

16 

16 

16 

16 

16 

16 

16 

16 

Refuse: 

27 

27 

27 

27 

27 

27 

27 

27 

27 

27 


1. Table A1 is a budget summary and provides a concise overview of the Municipality’s 
budget from all of the major financial perspectives (operating, capital expenditure, 
financial position, cash flow, and MFMA funding compliance). 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 

2020/21 

2. The table provides an overview of the amounts approved by Council for operating 
performance, resources deployed to capital expenditure, financial position, cash and 
funding compliance, as well as the municipality’s commitment to eliminating basic 
service delivery backlogs. 

3. Financial management reforms emphasises the importance of the municipal budget 
being funded. This requires the simultaneous assessment of the Financial 
Performance, Financial Position and Cash Flow Budgets, along with the Capital 
Budget. The Budget Summary provides the key information in this regard: 

a. The operating surplus/deficit (after Total Expenditure) is negative over the 
MTREF due to the effect of non-cash items however, the at the exclusion 
thereof results in surplus 

b. Capital expenditure is balanced by capital funding sources, of which 

i. Transfers recognised is reflected on the Financial Performance 
Budget: 

ii. Internally generated funds is financed from the current operating 
surplus and accumulated cash-backed surpluses from previous years. 
The amount is incorporated in the Net cash from investing on the Cash 
Flow Budget. The fact that the municipality’s cash flow remains 
positive, this indicates that the necessary cash resources are available 
to fund the Capital Budget. 

4. The Cash backing/surplus reconciliation shows that in previous financial years the 
municipality was managing the aspect of its finances. Hence the Council has taken a 
deliberate decision to ensure adequate cash-backing for all material obligations in 
accordance with the recently adopted Funding and Reserves Policy. This can be 
achieved over the MTREF with progressive improvement internal controls in the 
level of cash-backing of obligations. 

5. Even though the Council is placing great emphasis on securing the financial 
sustainability of the municipality, this is not being done at the expense of services to 
the poor. The section of Free Services shows that the amount spent on Free Basic 
Services and the revenue cost of free services provided by the municipality 
continues to increase. 


Table A2: Budgeted Financial Performance (revenue and expenditure by 
standard classification) 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Revenue - Functional 










Governance and administration 

26 740 

104 888 

94 675 

98 959 

109 139 

109 139 

106 819 

113 985 

118318 

Executive and council 

- 

33 887 

34 042 

52 306 

52 306 

52 306 

53 489 

56 839 

60 504 

Finance and administration 

26 740 

71 001 

60 633 

46 653 

56 833 

56 833 

53 331 

57 147 

57 814 

Internal audit 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and pubiic safety 

357 

9 516 

18 332 

23 988 

23 988 

23 988 

27 474 

29 632 

34137 

Community and social services 

- 

2 166 

8 062 

9 961 

9 961 

9 961 

10 923 

11 663 

12 455 

Sport and recreation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safely 

357 

7 350 

10 270 

14 026 

14 026 

14 026 

16 552 

17 969 

21 682 

Housing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmentai services 

149 399 

58 721 

59 995 

62 225 

62 225 

62 225 

62 676 

64 548 

66 452 

Planning and development 

149 399 

58 721 

59 995 

62 225 

62 225 

62 225 

62 676 

64 548 

66 452 

Road transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy sources 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue - Functional 

2 

176 495 

173125 

173 002 

185 172 

195 352 

195 352 

196 970 

208 166 

218 907 

Expenditure - Functional 










Governance and administration 

93 965 

92 182 

92 440 

108 408 

113 483 

113 483 

118 860 

127 532 

135 100 

Executive and council 

38 447 

32 628 

32 989 

46 883 

48145 

48145 

53 489 

56 839 

60 504 

Finance and administration 

55 518 

59 553 

59 452 

61 525 

65 338 

65 338 

65 372 

70 693 

74 596 

Internal audit 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 

16 233 

17 904 

17 970 

22 971 

22 179 

22 179 

27 474 

30 426 

33 925 

Community and social services 

6 588 

8104 

8 101 

9 927 

9 767 

9 767 

10 923 

11 663 

12 455 

Sport and recreation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safely 

9 645 

9 800 

9 869 

13 044 

12412 

12412 

16 552 

18 763 

21 470 

Housing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmentai services 

22 071 

27 891 

24 665 

26 543 

31 194 

31 194 

62 676 

63 926 

66 287 

Planning and development 

22 071 

27 891 

24 665 

26 543 

31 194 

31 194 

62 676 

63 926 

66 287 

Road transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 

- 

- 

2 879 

- 

- 

- 

- 

- 

- 

Energy sources 

- 

- 

2 879 

- 

- 

- 

- 

- 

- 

Water management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Functional 

3 

132 268 

137 977 

137 954 

157 921 

166 856 

166 856 

209 011 

221 885 

235 311 

Surplus/(Deficit) for the year 

44 227 

35148 

35 048 

27 250 

28 496 

28 496 

(12 041) 

(13 719) 

(16 405) 


1. Table A2 is a view of the budgeted financial performance in relation to revenue 
and expenditure per standard classification. The modified GFS standard 
classification divides the municipal services into 8 functional areas. Municipal 
revenue, operating expenditure and capital expenditure are then classified in 
terms if each of these functional areas which enables the National Treasury to 
compile ‘whole of government’ reports. 

2. Note the Total Revenue on this table includes capital revenues (Transfers 
recognised - capital) and so does not balance to the operating revenue shown 
on Table A4. 

3. The functions that show a deficit between revenue and expenditure are being 
financed from property rates revenues and other revenue sources reflected 
under Finance and Administration 

Table A3: Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 

NW381 Ratlou - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Originai 

Budget 

Adjusted 

Budget 

FuiiYear 

Forecast 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+22022/23 

Revenue by Vote 

Vote 1 - Execute & Council 

1 


33887 

34 042 

52 306 

52 306 

52306 

53489 

56839 

60504 

Vote 2-Finance Adminislraion 


26 740 

71001 

60633 

46653 

56833 

56833 

53331 

57147 

57814 

Vote 3-Community & Public Safety 


357 

9516 

18332 

23988 

23988 

23988 

27474 

29632 

36137 

Vote 4 - Economic & Environmental Services 


149399 

58721 

59995 

62225 

62225 

62225 

62676 

64548 

66452 

Vote 5-[NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6-[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7-[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Totai Revenue by Vote 

T 

176495 

173125 

173 002 

185172 

195352 

195352 

196970 

208 166 

220 907 

Expenditure by Vote to be appropriated 

Vote 1 - Execute & Council 

1 

38447 

32628 

32989 

46883 

48145 

48145 

53489 

56839 

60504 

Vote 2-Finance Administraion 


55518 

59553 

59452 

61525 

65338 

65338 

65372 

70693 

74 596 

Vote 3-Community & Public Safety 


16233 

17904 

17970 

22971 

22179 

22179 

27474 

30426 

33925 

Vote 4 - Economic & Environmental Services 


22071 

27891 

27543 

26543 

31194 

31194 

62676 

63926 

66287 

Vote 5 -[NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6-[NAME OF VOTE 6] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7-[NAME OF VOTE 7] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8-[NAME OF VOTE 8] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9-[NAME OF VOTE 9] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10-[NAME OF VOTE 10] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11-[NAME OF VOTE 11] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12-[NAME OF VOTE 12] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13-[NAME OF VOTE 13] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14-[NAME OF VOTE 14] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15-[NAME OF VOTE 15] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Totai Expenditure by Vote 

T 

132 268 

137977 

137954 

157921 

166856 

166 856 

209 011 

221 885 

235311 

Surpius/(Deficit) for the year 

2 ' 

44227 

35148' 

35048 

27250 

28496 

28496 

(12 041) 

(13719) 

(14405) 


Table A3 is a view of the budgeted financial performance in relation to the revenue 
and expenditure per municipal vote. This table facilitates the view of the budgeted 
operating performance in relation to the organisational structure of the Municipality. 
This means it is possible to present the operating surplus or deficit of a vote. 

Table A4: Budgeted Financial Performance (revenue and expenditure) 

OPERATING REVENUE BUDGET 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 

NW381 Ratlou - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

Revenue Bv Source 












Property rates 

2 

16 209 

15 736 

16 936 

18 524 

28 460 

28 460 

- 

24 480 

25 215 

26 475 

Service charges - electricity revenue 

2 

- 

- 

607 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rental of facilities and equipment 


1 199 

1874 

1453 

1935 

1935 

1935 


2016 

2137 

2 265 

Interest earned - external investments 


4163 

3 840 


3 500 

2 000 

2 000 


1635 

1733 

1837 

Interest earned - outstanding debtors 


4 027 

2 384 

2 805 








Dividends received 




3 740 








Fines, penalies and forfeits 


357 

154 

151 

240 

240 

240 


260 

276 

292 

Licences and permits 


- 










Agency services 


- 










Transfers and subsidies 


91 340 

108 143 

145 106 

131 536 

131 536 

131 536 


140 465 

147 264 

154 864 

Other revenue 

2 

1 142 

3 908 

1456 

1507 

3 251 

3 251 

- 

606 

1623 

1675 

Gains 












Total Revenue (excluding capital transfers and 
contributions) 


118 437 

136 038 

172 254 

157 242 

167 422 

167 422 

■ 

169 462 

178 246 

187 408 


Total revenue is R167 million in 2019/20 and escalates to R169 million for 2020/21. This 
represents a minimal increase of 1.2% due to non revenue base growth within the 
region. 

The revenue illustrated above is mosity funded from government grants as gazetted in 
the Division of Revenue Act. Other anticipated revenue to be collected by the 
municipality is inclusive of property rates, rental of facilities, interest on investments,sale 
of tender fees. Telecenter tuition fees,traffic fines, etc. The municipality have based its 
collection rate on the historic and current status to ensure a funded budget. 


The pie Chart below illustrates the Operating Revenue as projected by the 
municipality and it is inclusive of transfers as gazetted in DORA. 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


Operating Revenue 



■ Equitable Share Allocation 

■ Financial Management Grant 

■ Rent 

■ Telecentre (Tuition Fees) 

■ Other Revenue 

■ Fines 


■ Expanded Public Works Programme 

■ Library Grant 

■ Registration & Licencing 

■ Interest on Investment 

■ Property Rates 


This pie chart shows the dependency of the municipality in grants as gazetted 
contributing 83% of the total Operating budget. Ratlou being in the rural areas has no 
budget for trading service charges which the municipality does not provide those 
services currently. 

Property Rates Revenue 

The municipality have projected to bill an amount of R24 480 000 for property rate on 
government properties and farms within the jurisdiction of the municipality for the budget 
year 2020-2021.The collection on this billing is projected at 80% as the current trend is 
showing an accelerating collection on this revenue item. 

Transfers Recognised Operating 

The table above indicates that the municipality is solidly grant dependant as it 
constitutes 83% of the total operating budget. The allocation is as gazetted in 2020 
Dora with the following breakdown. 


Operating funding to the budget is detailed beiow as foiiows; 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


DISCRIBTION 

AMOUNT 

Equitable Share 

R133 828 000 

Finance Management Grant 

R1 900 000 

Expanded Public works Programme 

R1 817 000 

Library Grants (from Sports, Arts & Culture) 

R1 459 000 


Rental of facilities 

Rental of facilities constitute only 1% of 2020/21 of the revenue budget. The 
municipality has provided for an increase of 5% in rentals of facilities and collection is 
not satisfactory at 51%. The municipality is anticipating to do awareness in this regard 
to improve on collection from rentals of the municipal facilities. 

Interest on investment 

The municipality is anticipating collecting from the interest earned on the municipal 
investment. There is a decrease of 45% on this revenue when compared to the 2019/20 
adjusted budget because the municipality MIG allocation is on cost re-imbursement 
programme and as a results funds to be invested are limited. In addition, most of 
available funds will be spend on municipal operations and investment will not earn much 
as previous years. 

Other Revenue 

Other revenue constituted of sale of tenders, Telecenter tuition, etc...The trends show 
that other revenue was drastically reduced, from an adjusted budget 2019/20 budget of 
R3 251 000 to R606 thousand in the year 2020/21. The municipality has decreased its 
budget because is not anticipating to collect much on other revenue items. 


EXPENDITURE BUDGET 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 

NW381 Ratlou - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Rthousand 

Ref 

1 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Expenditure By Type 












Employee related costs 

2 

57 491 

58 879 

59 300 

78 887 

80 857 

80 857 

- 

93 712 

100 207 

107 156 

Remuneration of councillors 


9941 

11256 

11 179 

12 568 

12 568 

12 568 


11865 

12 696 

13 585 

Debt Impairment 

3 

1378 

2610 

2611 

4 200 

4 200 

4 200 


4 200 

4410 

4 631 

Depreciaion & asset impairment 

2 

11409 

11368 

11368 

12 500 

12 500 

12 500 

- 

12 500 

13125 

13 781 

Finance charges 


2 347 

934 

934 

60 

60 

60 


60 

63 

66 

Bulk purchases 

2 

- 

- 

2 879 

- 

- 

- 

- 

- 

- 

- 

Other materials 

8 

12 867 


119 

5565 

6330 

6330 


6320 

6666 

7 027 

Contracted services 


6062 

6278 

26 242 

9960 

11020 

11020 

- 

6500 

6825 

7140 

Transfers and subsidies 


- 

- 

1672 

3000 

5400 

5400 

- 

5590 

5870 

6163 

Other expenditure 

4,5 

30 713 

46 589 

21 589 

31 181 

33 921 

33 921 

- 

34 973 

42104 

44 264 

Losses 


59 

63 

63 








Total Expenditure 


132 267 

137 977 

137 954 

157 921 

166 856 

166 856 

- 

175 720 

191 966 

203 813 


The municipality’s operating expenditure budget is expected to increase at 8.6% in 
2020/21 financial year. Employee related costs and other expenditure are the main cost 
drivers within the municipality at 58% and 22% respectively of the total operating 
expenditure budget. 

The municipality have budgeted for debt impairment and depreciation as indicated in 
the table above. The repair and maintenance of the municipal assets through other 
materials is not sufficient to cover maintenance of existing municipal asset during the 
2020/21 budget year. 

The pie chart below illustrate the expenditure as indicated in table above 


Operating Expenditure 



■ Employee related costs ■ Remuneration of councillors 

■ Depreciation & asset impairment ■ Finance charges 

■ Contracted services ■ Transfers and subsidies 


■ Debt impairment 

■ Other materials 

■ Other expenditure 
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Employee related costs 

Employee related costs and remuneration of councillors for the municipality are sitting at 
58% of the total operating budget. Based on the three year collective SALGBC 
agreement, salary increases have been factored into this budget at a percentage 
increase of estimated 7% for the 2020/21 financial year. There was an enormous 
increase of 15% on the wage bill of the municipality which is above the financial ration 
norm of 25% - 40% as per MFMA Circular 71. The municipality should ensure that the 
employee related costs and councilors remunerations is aligned to the approved 
structure in curbing the expenditure on this line 

Debt impairment 

For the 2020/21 MTREF the municipality budgeted for debt impairment, this is an 
indication that the municipality has challenges in collecting especially on property rates 
from farms as customers are currently having disputes on their accounts. 

Other materials 

Repairs of municipal assets has a budget of R6.3 million and currently the municipality 
did not procure as expected due instability experienced by the municipality during the 
financial year. 

Contracted Services 

Contracted services are have also decreased as compared to current year as most 
services will be done internally for adhering to cost containment regulation issued during 
2019. 

Other expenditure 

Other expenditure is budgeted at an amount of R40,5 million (22%) of the total 
operating expenditure budget. The municipality is utilising the budget for daily municipal 
operations e.g. stationary, cleaning materials. Audit fees, accommodations, refuelling 
pool vehicles, telephone expenses, electricity expenses, training of staff, legal 
expenses, etc... 
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Table A5: Budgeted Capital Expenditure by vote, standard classification and funding 
source 


Vote Description 

Ref 

2016/17 

2017/18 

2018/19 


Current Year 2019/20 


2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

Caoitai exoenditure - Vote 












Muiti-vear expenditure to be appropriated 

2 











Vote 1 - Executive & Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Finance Administration 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - CommuniV & Public Safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Economic & Environmental Services 


- 

- 

- 

21 000 

21 000 

21 000 

- 

- 

- 

- 

Vote 5 - [NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital muiti-year expenditure sub-total 

7 

- 

- 

- 

21 000 

21 000 

21 000 

- 

- 

- 

- 

Sinole-vear expenditure to be appropriated 

2 











Vote 1 - Executive & Council 


553 

64 

3 978 

530 

530 

530 

- 

620 

511 

486 

Vote 2 - Finance Administration 


1331 

2 704 

215 

2410 

2 380 

2 380 

- 

700 

2315 

2 331 

Vote 3 - Community & Public Safety 


322 

45 

910 

300 

300 

300 

- 

528 

1 554 

3 082 

Vote 4 - Economics Environmental Services 


55 605 

24 938 

15 564 

15 930 

13 930 

13 930 

- 

31443 

33 351 

34 798 

Vote 5 - [NAME OF VOTE 5] 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


57 812 

27 750 

20 667 

19170 

17140 

17140 

- 

33 291 

37 731 

40 696 

Total Capital Expenditure - Vote 


57 812 

27 750 

20 667 

40170 

38 140 

38140 

- 

33 291 

37 731 

40 696 

Capital Expenditure - Functional 












Governance and administration 


1885 

2 768 

4193 

2 940 

2 910 

2 910 

- 

1 320 

2 826 

2 817 

Executive and council 


553 

64 

3 978 

530 

530 

530 


620 

511 

486 

Finance and administration 


- 

42 

215 

2410 

2 380 

2 380 


700 

2315 

2 331 

Infernal audit 


1331 

2 662 









Community and pubiic safety 


322 

45 

910 

300 

300 

300 

- 

528 

1 554 

3 082 

Community and social services 

Sport and recreation 





50 

50 

50 


40 

42 

44 

Public safety 

Housing 

Health 


322 

45 

910 

250 

250 

250 


488 

1 512 

3 038 

Economic and environmentai services 


55 605 

24 938 

33 464 

36 930 

34 930 

34 930 

- 

31 443 

33 351 

34 798 

Planning and development 


'' 55 605 

24 938 

11 854 

15 930 

13 930 

13 930 


21 943 

18 846 

34 798 

Road transport 

Environmental protection 




21 610 

21 000 

21 000 

21 000 


9 500 

14 505 


Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy sources 

Wafer management 

Waste wafer management 

Waste management 












Other 












Total Capital Expenditure - Functional 

3 

57 812 

27 750 ' 

38 567 

40170 

38140 

38140 

- 

33 291 

37 731 

40 696 

Funded bv: 







National Government 

Provincial Government 

DistrictMunicipality 


33 388 

17 139 

27 424 

27 930 

27 930 

27 930 


27 763 

29 919 

31498 

Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-protit Institutions, 

Private Enterprises, Public Corporatons, Higher 
Educational Institutions) 












Transfers recognised - capital 

4 

33 388 

17139 

27 424 

27 930 

27 930 

27 930 

- 

27 763 

29 919 

31 498 

Borrowing 

Internally generated funds 

6 

24 425 

10611 

11 143 

12 240 

10210 

10210 


5 528 

7812 

9198 

Total Capital Funding 

7 

57 812 

27 750 

38 567 

40170 

38140 

38140 

- 

33 291 

37 731 

40 696 


Table A5 is a breakdown of the capital programme in relation to capital expenditure by 
municipal vote (multi-year and single-year appropriations): capital expenditure by 
standard classification; and the funding sources necessary to fund the capital budget, 
including information on capital transfers from national and provincial departments. The 
MFMA provides that a municipality may approve multi-year or single-year capital budget 
appropriations. 


22 
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The capital spending in the above diagram starts with multi-year MIG projects budgeted 
under Economic and environmental services. Most of the capital expenses on the table 
are single year projects allocated in different offices of the municipality. 

The municipality have budget for MIG projects to the value of R27 763 000 as gazetted 
in DORA 2020. The municipality have also make allocation form its own revenue to fund 
other capital budget. The MIG allocation is budgeted to construct internal roads, 
bridges, installation of high mast light and fencing of various cemeteries. The 
municipality will acquire other asset such as computers and other equipment that are 
necessary to enable delivery of services to the community as mandated. 

Table A6: Budgeted Financial Position 


NW381 Ratlou - Table A6 Budgeted Financial Position 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

ASSETS 

Current assets 












Cash 

Call investment deposits 

1 

40161 

45108 


2 600 

2 600 

2 600 


37 728 

39 614 

41 595 

Consumer debtors 

1 

1 874 

2 747 

- 

39 043 

39 043 

39 043 

- 

13 263 

13 926 

14 623 

Other debtors 


33 340 

23 554 


15 000 

15 000 

15 000 


5 768 

6 056 

6 359 

Current portion of long-term receivables 



- 


- 

- 

- 





Inventory 

2 

788 

749 


620 

620 

620 


651 

684 

718 

Total current assets 


76163 

72158 

- 

57 263 

57 263 

57 263 

- 

57 410 

60 280 

63 294 

Non current assets 












Long-term receivables 

Investments 





41 643 

41 643 

41 643 





Investment property 

Investment in Associate 


20 200 

21 400 


22 200 

22 200 

22 200 


23 310 

24 476 

25 699 

Property, plantand equipment 

3 

316 828 

332 871 

- 

375 904 

373 874 

373 874 

- 

361 697 

366 849 

370 902 

Biological 

Intangible 

Other non-current assets 


323 

200 


220 

220 

220 


231 

243 

255 

Total non current assets 


337 351 

354 470 

- 

439 967 

437 937 

437 937 

- 

385 238 

391 567 

396 856 

TOTAL ASSETS 


413 514 

426 628 

- 

497 230 

495 200 

495 200 

- 

442 648 

451 847 

460 150 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 








Borrowing 

4 

18 352 

51 

- 

- 

- 

- 

- 

- 

- 

- 

Consumer deposits 


17 

17 


16 

16 

16 


17 

18 

19 

Trade and other payables 

4 

33174 

28 715 

- 

21 500 

21 500 

21 500 

- 

4 000 

4 500 

5 000 

Provisions 


1 065 

1 135 









Total current liabilities 


52 608 

29 918 

- 

21 516 

21 516 

21 516 

- 

4 017 

4 518 

5 019 

Non current liabilities 












Borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Provisions 


1332 

1 988 

- 

2 088 

2 088 

2 088 

- 

2 192 

2 302 

2417 

Total non current liabilities 


1332 

1988 

- 

2 088 

2 088 

2 088 

- 

2192 

2 302 

2 417 

TOTAL LIABILITIES 


53 940 

31 906 

- 

23 604 

23 604 

23 604 

- 

6 209 

6 820 

7 436 

NET AS SETS 

5 

359 574 

394 722 

_ 

473 626 

471 596 

471 596 

_ 

436 439 

445 028 

452 715 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit 


359 574 

394 722 


473 626 

471 596 

471 596 


436 439 

445 028 

452 715 

Reserves 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

359 574 

394 722 

- 

473 626 

471 596 

471 596 

- 

436 439 

445 028 

452 715 


Table A6 is consistent with international standards of good financial management 
practice, and improves understandability for councilors and management of the impact 
of the budget on the statement of financial position (balance sheet). 
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The liquidity ratio stands at 6:1 which indicates that the municipality is able to cover and 
meet creditor obligations. 

Table A7: Budgeted Cash Flow Statement 


NW381 Ratlou - Table A7 Budgeted Cash Flows 


Description 

Rthousand 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

CASH FLOW FROM OPERATING ACTIVITIES 












Receipts 












Property rates 



13 970 


14 925 

23 015 

23 015 


20 808 

21 432 

22 504 

Service charges 






- 

- 


- 

- 

- 

Other revenue 


7179 

15189 

9 753 

3 502 

5 246 

5 246 


1 644 

2 728 

2 846 

Transfers and Subsidies - Operational 

1 

102 946 

108 390 

34 121 

130 066 

130 066 

130 066 


139 004 

145 689 

153 206 

Transfers and Subsidies - Capital 

1 

58 059 

29 859 


29 400 

29 400 

29 400 


29 224 

31 494 

33156 

Interest 


4163 

" 3 840 


3 500 

2 000 

2 000 


1 635 

1 700 

1 768 

Dividends 









- 

- 

- 

Payments 











Suppliers and employees 


(112 722) 

(119 664) 

(121 257) 

(138 037) 

(145 712) 

(145 712) 


(147 013) 

(158 871) 

(168 159) 

Finance charges 


(2 348) 

' (934) 

(934) 

(60) 

(60) 

(60) 


(60) 

(63) 

(66) 

Transfers and Grants 

1 



(38) 

(8 881) 

(11 281) 

(11 281) 


(11 727) 

(7 685) 

(7 978) 

NET CASH FR0M/(USED) OPERATING ACTIVITIES 


57 276 

50 649 

(78 356) 

34 415 

32 674 

32 674 

- 

33 515 

36 425 

37 278 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 









- 

- 

- 

Decrease (inaease) in non-current receivables 




(1 065) 





- 

- 

- 

Decrease (inaease) in non-current investments 




(0) 





- 

- 

- 

Payments 












Capital assets 


(57 110) 

(27 350) 


(40 170) 

(38 140) 

(38 140) 


(33 291) 

(37 731) 

(40 696) 

NET CASH FR0M/(USED) INVESTING ACTIVITIES 


(57110) 

(27 350) 

(1 066) 

(40 170) 

(38 140) 

(38 140) 

- 

(33 291) 

(37 731) 

(40 696) 

CASH FLOWS FROM FINANCING ACTIVITIES 












Receipts 












Short term loans 









- 

- 

- 

Borrowing long term/retinancing 









- 

- 

- 

Increase (decrease) in consumer deposits 




448 





- 

- 

- 

Payments 











Repayment of borrowing 


(18 235) 

(18 352) 






- 

- 

- 

NET CASH FROM/(USED) FINANCING ACTIVITIES 


(18 235) 

(18 352) 

448 

- 

- 

- 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


(18 069) 

4 947 

(78 973) 

(5 755) 

(5 466) 

(5 466) 

_ 

224 

(1 306) 

(3 419) 

Cash/cash equivalents at the year begin: 

2 

58 230 

40161 

45108 

45108 

15 251 

9 785 


4 319 

4 543 

3 237 

Cash/cash equivalents at the year end: 

2 

40161 

45108 

(33 865) 

39 353 

9 785 

4 319 

- 

4 543 

3 237 

(182) 


The budgeted cash flow statement is the first measurement in determining if the budget 
is funded. It shows the expected level of cash in-flow versus cash out-flow that is likely 
to result from the implementation of the budget. 

The collection rate on property rates is estimated at 83% on billing public works for 
government properties and on farms owners. The collection on rental of municipal 
facilities is estimated at 75% as the municipality will be doing awareness campaigns to 
improve revenue. Other revenue is inclusive of sale of tender documents, Telecenter 
tuition fees, traffic fines, etc. Government transfers and the interest on investment are 
expected to be received in full. 

Municipality’s cash and cash equivalents will be at an amount of R4.5 million which is a 
decline when compared to previous years. This indicated that the municipality is not 
improving in managing their financial status. 
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Table A8: Cash Backed Reserves/Accumulated Surplus Reconciliation 


NW381 Ratlou - Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

Rthousand 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 
2020/21 

Budget Year 
+1 2021/22 

Budget Year 
+2 2022/23 

Cash and investments avaiiable 












Cash/cash equivalents at the year end 

1 

40 161 

45108 

(33 865) 

39 353 

9 785 

4319 

- 

4 543 

3 237 

(182) 

Other current investments >90 days 


- 

- 

33 865 

(36 753) 

(7185) 

(1 719) 

- 

33185 

36 377 

41 777 

Non current assets - Investments 

1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments avaiiabie; 


40161 

45108 

- 

2 600 

2 600 

2 600 

- 

37 728 

39 614 

41 595 

Application of cash and investments 












Unspent conditional transfers 


15 349 

8 368 

- 

3 500 

3 500 

3 500 

- 

- 

- 

- 

Unspent borrowing 


- 

- 

- 

- 

- 

- 


- 

- 

- 

Statutory requirements 

2 











Other working capital requirements 

3 

6 803 

(11 534) 

- 

(61 403) 

(61 801) 

(61 801) 

- 

(11 616) 

(12 006) 

(12 321) 

Other provisions 












Long term investments committed 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

5 











Total Application of cash and investments; 


22152 

(3 166) 

- 

(57 903) 

(58 301) 

(58 301) 

- 

(11 616) 

(12 006) 

(12 321) 

Surplus(shortfall) 


18 009 

48 274 

- 

60 503 

60 901 

60 901 

- 

49 344 

51 620 

53 916 


1. The cash backed reserves/accumulated surplus reconciliation is aligned to the 
requirements of MFMA Circular 42 - Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly forecasting 
the cash and investments at year end and secondly reconciling the available funding 
to the liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would 
indicate that the applications exceed the cash and investments available and would 
be indicative of non-compliance with the MFMA requirements that the municipality’s 
budget must be “funded”. 

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would 
indirectly indicate that the annual budget is not appropriately funded. 

5. From the table above the municipality has a surplus of R49 million. 
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Table A9: Asset Management 


NW381 Ratlou - Table A9 Asset Management 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

CAPITAL EXPENDITURE 











Total New Assets 

1 

57 812 

27 750 

44 581 

38140 

38140 

38140 

33 291 

37 731 

40 696 

Roads Infrastructure 


33 388 

15 067 

21 610 

19 700 

19 700 

19 700 

10 000 

14 505 

31498 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


994 

- 

- 

1 800 

1 800 

1 800 

7 828 

7 828 

- 

Water Supply Infrastructure 


827 

- 

- 

- 

- 

- 

3 234 

2 586 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

980 

- 

- 

Solid Waste Infrastructure 


- 

- 

6 015 

6 015 

6 015 

6 015 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


5 893 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


41102 

15 067 

27 625 

27515 

27515 

27515 

22 043 

24 919 

31498 

Community Facilities 


11 340 

8 631 

11 024 

6 535 

6 535 

6 535 

8 300 

6 200 

1200 

Sport and Recreation Facilities 


2 808 

- 

1265 

- 

- 

- 

- 

- 

- 

Community Assets 


14 148 

8 631 

12 289 

6535 

6535 

6535 

8 300 

6200 

1200 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


330 

1228 

- 

780 

780 

780 

600 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


330 

1228 

- 

780 

780 

780 

600 

- 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


3 

- 

70 

- 

- 

- 

- 

- 

- 

Intangible Assets 


3 

- 

70 

- 

- 

- 

- 

- 

- 

Computer Equipment 


354 

- 

2 468 

690 

690 

690 

760 

446 

456 

Furniture and Office Equipment 


279 

- 

980 

620 

620 

620 

1 538 

2 034 

3 523 

Machinery and Equipment 


265 

- 

- 

- 

- 

- 

50 

2132 

2 020 

Transport Assets 


1331 

2 824 

1 150 

2 000 

2 000 

2 000 

- 

2 000 

2 000 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

4 

57 812 

27 750 

44 581 

38140 

38140 

38140 

33 291 

37 731 

40 696 

Roads Infrastructure 


33 388 

15 067 

21 610 

19 700 

19 700 

19 700 

10 000 

14 505 

31498 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


994 

- 

- 

1800 

1800 

1800 

7 828 

7 828 

- 

Water Supply Infrastructure 


827 

- 

- 

- 

- 

- 

3 234 

2 586 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

980 

- 

- 

Solid Waste Infrastructure 


- 

- 

6 015 

6 015 

6 015 

6 015 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


5 893 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


41102 

15 067 

27 625 

27515 

27515 

27515 

22 043 

24 919 

31498 

Community Facilities 


11 340 

8 631 

11 024 

6 535 

6 535 

6 535 

8 300 

6 200 

1200 

Sport and Recreation Facilities 


2 808 

- 

1265 

- 

- 

- 

- 

- 

- 

Community Assets 


14 148 

8 631 

12 289 

6535 

6535 

6535 

8 300 

6200 

1200 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


330 

1228 

- 

780 

780 

780 

600 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


330 

1228 

- 

780 

780 

780 

600 

- 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


3 

- 

70 

- 

- 

- 

- 

- 

- 

Intangible Assets 


3 

- 

70 

- 

- 

- 

- 

- 

- 

Computer Equipment 


354 

- 

2 468 

690 

690 

690 

760 

446 

456 

Furniture and Office Equipment 


279 

- 

980 

620 

620 

620 

1 538 

2 034 

3 523 

Machinery and Equipment 


265 

- 

- 

- 

- 

- 

50 

2132 

2 020 

Transport Assets 


1331 

2 824 

1 150 

2 000 

2 000 

2 000 

- 

2 000 

2 000 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biolog ical Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 


57 812 

27 750 

44 581 

38140 

38140 

38140 

33 291 

37 731 

40 696 
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NW381 Ratlou - Table A9 Asset Management 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & Expenditure 
Framework 

Rthousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

ASSET REGISTER SUMMARY - PPE (WDV) 

5 

317 151 

333 070 

42 580 

358 406 

356 376 

356 376 

361 697 

366 849 

370 902 

Roads Infrastructure 


93 394 

144 641 

21 610 

171 000 

171 000 

171 000 

172 000 

173 000 

175 000 

Storm water Infrastructure 




- 







Electrical Infrastructure 


2 026 

2 215 

80 

3 021 

3 021 

3 021 

4 500 

4 600 

4 700 

Water Supply Infrastructure 


827 

827 

- 







Sanitation Infrastructure 

Solid Waste Infrastructure 

Rail Infrastructure 

Coastal Infrastructure 

Information and Communication Infrastructure 


45197 

6 206 

600 







Infrastructure 


141 444 

153 889 

22 290 

174 021 

174 021 

174 021 

176 500 

177 600 

179 700 

Community Assets 


141 117 

145 390 1 

149 000 

149 000 

149 000 

150 000 

153 000 

155 000 

Heritage Assets 











Investment properties 



20 290 







Other Assets 

Biological or Cultivated Assets 


34 268 

994 1 

1 021 

991 

991 

992 

993 

995 

Intangible Assets 


323 

200 


201 

201 

201 

205 

206 

207 

Computer Equipment 



1 443 





1 700 

1 750 

1 900 

Furniture and Office Equipment 

Machinery and Equipment 



892 


1 090 

1 090 

1 090 

1 100 

1 300 


Transport Assets 



7 938 


9 928 

9 928 

9 928 

10 000 

10 500 

11 000 

Land 

Zoo's, Marine and Non-biological Animals 



22 323 


23145 

21 145 

21 145 

21 200 

21 500 

22100 

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) 

5 

317151 

333 070 

42 580 

358 406 

356 376 

356 376 

361 697 

366 849 

370 902 

EXPENDITURE OTHER ITEMS 


5 988 

_ 

5 600 

5 565 

5 565 

5 565 

5 910 

6 236 

6 575 

Depreciation 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Repairs and Maintenance bv Asset Class 

3 

5 988 

- 

5 600 

5 565 

5 565 

5 565 

5 910 

6 236 

6 575 

Roads Infrastructure 


5197 

- 

- 

400 

400 

400 

400 

450 

500 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

- 

2 070 

2 000 

2 000 

2 000 

1 500 

1 575 

1 654 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

480 

504 

529 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

345 

345 

345 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

840 

- 

- 

- 

- 

- 

- 

Infrastructure 


5197 

- 

2 910 

2 745 

2 745 

2 745 

2 380 

2 529 

2 683 

Community Facilities 


- 

- 

- 

2 100 

2 100 

2 100 

1 750 

1 838 

1 929 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

450 

473 

496 

Community Assets 


- 

- 

- 

2100 

2100 

2100 

2 200 

2 310 

2426 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

2 160 

- 

- 

- 

500 

525 

551 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

2160 

- 

- 

- 

500 

525 

551 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Servitudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

150 

150 

150 

- 

- 

- 

Furniture and Office Equipment 


184 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


225 

- 

110 

320 

320 

320 

230 

242 

254 

Transport Assets 


382 

- 

420 

250 

250 

250 

600 

630 

662 

Land 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biolog ical Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL EXPENDITURE OTHER ITEMS 


5 988 

_ 

5 600 

5 565 

5 565 

5 565 

5 910 

6 236 

6 575 

Renewal and upgrading of Existing Assets as % of totai capex 


0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

Renewai and upgrading of Existing Assets as % ofdeprecn 


0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

0,0% 

R&Masa%ofPPE 


1,9% 

0,0% 

0,0% 

1,5% 

1,5% 

1,5% 

1,6% 

1,7% 

1,8% 

Renewai and upgrading and R&M as a % of PPE 


2,0% 

0,0% 

13,0% 

2,0% 

2,0% 

2,0% 

2,0% 

2,0% 

2,0% 


Table A9 provides an overview of municipal capital allocations to building new assets 
and the renewal of existing assets, as well as spending on repairs and maintenance by 
asset class. National Treasury has recommended that municipalities should allocate at 
least 40 per cent of their capital budget to the renewal of existing assets, and allocations 
to repairs and maintenance should be 8 per cent of PPE. The municipality’s 2020/21 
capital budget allocation is directed to new assets only and the repairs and maintenance 
stand at 2% of the total PPE. The provision for repairs and maintenance is not sufficient 
due to municipal spending priorities. 
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Table A10: Basic Service Delivery Measurement 


NW381 Ratlou - Table A10 Basic service delivery measurement 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 


2020/21 Medium Term Revenue & Expenditure 
Framework 

Outcome 

Outcome 

Outcome 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 





Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

Househoid service targets 

1 










IVater; 











Piped water inside dweiiing 


4 269 

4 269 

- 

4 269 

4 269 

4 269 

4 269 

4 269 

4 269 

Piped water inside yard (but not in dweiiing) 


19 277 

19 277 

- 

19 277 

19 277 

19 277 

19 277 

19 277 

19 277 

Using pubiictap (atieastmin.service ievei) 

2 

3 343 

3 343 

- 

3 343 

3 343 

3 343 

3 343 

3 343 

3 343 

Other water suppiy (at ieast min.service ievei) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Levei and Above sub-totai 


26 889 

26 889 

- 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

Using pubiictap (< min.service ievei) 

3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other water suppiy (< min.service ievei) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No water suppiy 


- 

- 

- 

- 

- 

- 

- 

- 

- 

BeiowMinimum Service Levei sub-totai 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

26 889 

26 889 

- 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

SanHation/seweraqe: 











Flush toilet (connected to sewerage) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Flush toilet (with septic lank) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Chemical toilet 


1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

Pit toilet (ventilated) 


21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

Other toilet provisions (> min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Levei and Above sub-totai 


22 812 

22 812 

22 812 

22 812 

22 812 

22 812 

22 812 

22 812 

22 812 

Bucket toilet 


26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

Other toilet provisions (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No toilet provisions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Beiow Minimum Service Levei sub-totai 


26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

Total number of households 

5 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

Energy: 











Electricity (at least min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Levei and Above sub-totai 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 


16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

Other energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Beiow Minimum Service Levei sub-totai 


16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

Total number of households 

5 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

Refuse: 











Removed at least once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Levei and Above sub-totai 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Removed less frequently than once a week 


350 

350 

350 

350 

350 

350 

350 

350 

350 

Using communal retuse dump 


23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

Using own retuse dump 


- 

- 

- 

- 

- 

- 

- 

- 

- 

other rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No rubbish disposal 


2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

Beiow Minimum Service Levei sub-totai 


26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

Total number of households 

5 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

Households receiving Free Basic Service 

7 










Water (6 kilolitres per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free minimum level service) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (SOkwh per household per month) 


16 489 

16 489 

16 600 

16 800 

16 800 

16 800 

16 900 

1 710 

1 795 

Retuse (removed at least once a week) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Formal Settlements (R'OOO) 

8 










Water (6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (SOkwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Retuse (removed once a weekfor indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Informal Formal Settlements (R'OOO) 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Total cost of FBS provided 


_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Highest level of free service provided per household 



Property rates (R value threshold) 

Water (kilolitres per household per month) 

Sanitation (kilolitres per household per month) 

Sanitation (Rand per household per month) 

Electricity (kwh per household per month) 

Retuse (average litres per week) 



Revenue cost of subsidised services provided (R'OOO) 

9 






Properly rates (tariff adjustment) (impermissable values per section 17 of MPRA) 







Property rates exemptions, reductions and rebates and impermissable values in excess of 
section 17 of MPRA) 


1 890 



2 085 

2 085 

2 085 

2 261 



Water (in excess of 6 kilolitres per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (in excess of free sanitation service to indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (in excess of 50 kwh per indigent household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Retuse (in excess of one removal a weekfor indigent households) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 






Total revenue cost of subsidised services provided 


1 890 

- 

- 

2 085 

2 085 

2 085 

2 261 

- 

- 


The budget provides for 16 900 households to be registered as indigent in 2020/21 
financial year, and therefore entitled to receiving Free Basic Services. Electricity is the 
only service that is been provided for in the municipality. 
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PART 2 - SUPPORTING DOCUMENTATION 
2.1 Overview of the annual budget process 

Section 53 of the MFMA requires the Mayor of the municipality to provide general 
political guidance in the budget process and the setting of priorities that must guide the 
preparation of the budget, n addition Chapter 2 of the Municipal Budget and Reporting 
Regulations states that the Mayor of the municipality must establish a Budget Steering 
Committee to provide technical assistance to the Mayor in discharging the 
responsibilities set out in section 53 of the Act. 

The Budget Steering Committee consists of the Municipal Manager and senior officials 
of the municipality meeting under the chairpersonship of the MMC for Finance. 

The primary aims of the Budget Steering Committee is to ensure: that the process 
followed to compile the budget complies with legislation and good budget practices; 
that there is proper alignment between the policy and service delivery priorities set out 
in the municipality’s IDP and the budget, taking into account the need to protect the 
financial sustainability of municipality: that the municipality’s revenue and tariff setting 
strategies ensure that the cash resources needed to deliver services are available; and 
that the various spending priorities of the different municipal departments are properly 
evaluated and prioritised in the allocation of resources. 

In terms of section 21 of the MFMA the Mayor is required to table in Council ten months 
before the start of the new financial year (i.e. in August 2019) a time schedule that sets 
out the process to revise the IDP and prepare the budget. The Mayor had tabled in 
Council the required IDP and budget time schedule by end of August 2019. 

It should be noted that there were deviations from the key dates set out in the Budget 
Time Schedule tabled in Council. This was resultant to instability in the municipality as 
well as the declaration of National Disaster for the country. 

The IDP has been taken into a business and financial planning process leading up to 
the 2020/21 MTREF, based on the approved 2019/20 MTREF, Mid-year Review and 
adjustments budget. The business planning process has subsequently been refined in 
the light of current economic circumstances and the resulting revenue projections. 

With the compilation of the 2020/21 MTREF, each department/function had to review 
the business planning process, including the setting of priorities and targets after 
reviewing the midyear and Departmental Service Delivery and Budget Implementation 
Plan. 

As part of the compilation of the 2020/21 MTREF, financial management plan was 
undertaken to ensure affordability and long-term financial sustainability. In addition, the 
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Strategic guidance given in National Treasury’s MFMA Circulars 98, 99, 100, 101 and 
102 has been taken into consideration in the planning and prioritisation process. 

2.2 Overview of alignment of annual budget with IDP 

The Constitution mandates local government with the responsibility to exercise local 
developmental and cooperative governance. The eradication of imbalances in South 
African society can only be realized through a credible integrated developmental 
planning process. 

A municipal IDP provides a five year strategic programme of action aimed at setting 
short, medium and long term strategic and budget priorities to create a development 
platform, which correlates with the term of office of the political incumbents. The plan 
aligns the resources and the capacity of a municipality to its overall development aims 
and guides the municipal budget. An IDP is therefore a key instrument which 
municipalities use to provide vision, leadership and direction to all those that have a role 
to play in the development of a municipal area. The IDP enables municipalities to make 
the best use of scarce resources and speed up service delivery. 

Integrated developmental planning in the South African context is amongst others, an 
approach to planning aimed at involving the municipality and the community to jointly 
find the best solutions towards sustainable development. Furthermore, integrated 
development planning provides a strategic environment for managing and guiding all 
planning, development and decision making in the municipality. 

2.3 Measurable performance objectives and indicators 

Performance Management is a system intended to manage and monitor service delivery 
progress against the identified strategic objectives and priorities. In accordance with 
legislative requirements and good business practices as informed by the National 
Framework for Managing Programme Performance Information, the has developed and 
implemented a performance management system of which system is constantly refined 
as the integrated planning process unfolds. The Municipality targets, monitors, 
assesses and reviews organisational performance 

The following table sets out the municipality’s main performance objectives and 
benchmarks for the 2020/21 MTREF. 
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MBRR Table SA8 - Performance indicators and benchmarks 


Description offinanciai indicator 

Basis of caicuiation 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 

Audited 

Audited 

Audited 

Originai 

Adjusted 

Fuii Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

Borrowing Management 
























Credit Rating 









Capitai Charges to Operating Expenditure 

Interest & Principal Paid /Operating 

Ex penditure 

15.6% 

14.0% 

0.7% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Capitai Charges to Own Revenue 

Finance charges & Repayment of 
borrowing /Own Revenue 

76.0% 

69.1% 

3.4% 

0.2% 

0.2% 

0.2% 

0.0% 

0.2% 

0.2% 

0.2% 

Borrowed funding of 'own' capitai expenditure Borrowing/Capitai expenditure exci. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


transfers and grants and contributions 











Safety of Capitai 












Gearing 

Long Term Borrowing/ Funds & 

Reserves 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Liquidity 












Current Ratio 

Current assets/current liabilities 

1.4 

2.4 

- 

2.7 

2.7 

2.7 

- 

14.3 

13.3 

12.6 

Current Ratio adjusted for aged debtors 

Current assets less debtors > 90 

1.4 

2.4 

- 

2.7 

2.7 

2.7 

- 

14.3 

13.3 

12.6 


days/current liabilities 











Liquidity Ratio 

Revenue Management 

Monetary Assets/Current Liabilities 

0.8 

1.5 

- 

0.1 

0.1 

0.1 

- 

9.4 

8.8 

8.3 

Annuai Debtors Coiiection Rate (Payment 

Last 12 Mths Receipts/Last 12 Mths 


0.0% 

88.8% 

-6.1% 

80.6% 

80.9% 

80.9% 

0.0% 

85.0% 

85.0% 

Levei %) 

Current Debtors Coiiection Rate (Cash 
receipts % of Ratepayer & Other revenue) 

Billing 

0.0% 

88.8% 

0.0% 

80.6% 

80.9% 

80.9% 

0.0% 

85.0% 

85.0% 

85.0% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annual 

Revenue 

29.7% 

19.3% 

0.0% 

60.9% 

57.2% 

57.2% 

0.0% 

11.2% 

11.2% 

11.2% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recovered/Total 

Debtors > 12 Months Old 










Creditors Management 







Creditors System Efficiency 

% of Creditors Paid Within Terms 

(within'MFMA's 65(e)) 










Creditors to Cash and Investments 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 








Other indicators 








Total Volume Losses (kW) 












Total Cost of Losses (Rand '000) 











Eiectricity Distribution Losses (2) 

% Volume (units purchased and 
generated less units sold)/units 
purchased and generated 












Total Volume Losses (kf) 












Total Cost of Losses (Rand '000) 











Water Distribution Losses (2) 

% Volume (units purchased and 
generated less units sold)/units 
purchased and generated 











Empioyee costs 

Employee costs/(Total Revenue - capital 
revenue) 

48.5% 

43.3% 

34.4% 

50.2% 

48.3% 

48.3% 

0.0% 

55.3% 

56.2% 

57.2% 

Remuneration 

Total remuneration/(Total Revenue - 
capital revenue) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Repairs & Maintenance 

R&M/(Total Revenue excluding capital 
revenue) 

5.1% 

0.0% 

3.3% 

3.5% 

3.3% 

3.3% 


3.5% 

3.5% 

3.5% 

Finance charges & Depreciation 

FC&D/(Total Revenue - capital revenue) 

11.6% 

9.0% 

7.1% 

8.0% 

7.5% 

7.5% 

0.0% 

7.4% 

7.4% 

7.4% 

iDP reguiation financiai viabiiity indicators 












i. Debt coverage 

(Total Operating Revenue - Operating 
Grants)/Debt serv ice pay ments due 
within financial year) 

1.2 

- 

7.8 

12.9 

12.9 

12.9 

- 

17.1 

17.5 

18.4 

ii.O/S Service Debtors to Revenue 

Total outstanding service debtors/annual 

revenue received for services 

202.3% 

149.4% 

0.0% 

264.2% 

177.8% 

177.8% 

0.0% 

71.8% 

73.1% 

73.0% 

iii. Cost coverage 

(Available cash + Investments)/monthly 
fixed operational expenditure 

6.3 

6.7 

(3.6) 

0.9 

0.9 

0.4 

“ 

0.4 

0.3 

(0.0) 


Borrowing Management Capital expenditure in local government can be funded by 
capital grants, own-source revenue and long-term borrowing. The ability of a 
municipality to raise long term borrowing is largely dependent on its creditworthiness 
and financial position. 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 

The following financial performance indicators have formed part of the compilation of 
the 2020/21 MTREF: 

• Borrowing to asset ratio is a measure of the long-term borrowing as a percentage 
of the total asset base of the municipality. The municipality does not have 
borrowings and nor intension to borrow. Own source revenue contribution 
amount to 17% of the total capital budget for other asset of the municipality. 

• Liquidity: current ratio is a measure of the current assets divided by the current 
liabilities and the municipality has set a limit above 1, hence at no point in time 
should this ratio be less than 1. It will be advisable going forward that the 
municipality maintain this level. 

• Revenue Management: as part of the financial sustainability strategy, revenue 
management awareness programme is initiated to increase cash inflow, not only 
from current billings but also from debtors that are in arrears more than 90 days 
for farmers. The intention of the programme is to streamline the revenue value 
chain by ensuring accurate billing, customer service, credit control and debt 
collection. 

• Employee costs as a percentage of operating revenue continues to increase over 
the MTREF. Repairs and maintenance as percentage of operating revenue is 
decreasing owing directly to cost drivers such as Legal fees and Cell phones 
costs which are above inflation. 

Free Basic Services: basic sociai services package for indigent househoids 

The social package assists residents that have difficulty paying for services and are 
registered as indigent households in terms of the Indigent Policy of the municipality. The 
provision is only for electricity and only registered indigents qualify for the free basic 
services. 

For the 2020/21 financial year 16 900 registered indigents have been provided for in the 
budget with this figured increasing to 17 100 by 2021/22. In terms of the municipality’s 
indigent policy registered households are entitled to 50 kwh of electricity. 

2.4 Overview of budget related policies 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance' 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

R thousand 












REVENUE ITEMS: 












Property rates 

6 











Total Property Rates 


18 098 

15 736 

16 936 

20 608 

30 545 

30 545 


26 741 

25 215 

26 475 

less Revenue Foregone (exemptions, reductions and 
rebates and impermissabie values in excess of 
section 17 of MPRA) 


1 890 



2 085 

2 085 

2 085 


2 261 



Net Property Rates 


16 209 

15 736 

16 936 

18 524 

28 460 

28 460 

- 

24 480 

25 215 

26 475 

Service charges - eiectricity revenue 

6 











Total Service charges - electricity revenue 




607 








less Revenue Foregone (in excess of 50 kwh per 
indigent household per month) 
less Cost of Free Basis Services (50 kwh per 
indigent household per month) 












Net Service charges - eiectricity revenue 


- 

- 

607 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

6 










Total Service charges - water revenue 












less Revenue Foregone (in excess of 6 kilolitres per 
indigent household per month) 
less Cost of Free Basis Services (6 kilolitres per 
indigent household per month) 












Net Service charges - water revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 











Total Service charges - sanitation revenue 












less Revenue Foregone (in excess of free sanitation 
service to indigent households) 
less Cost of Free Basis Services (free sanitation 
service to indigent households) 












Net Service charges - sanitation revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refuse revenue 

6 











Total refuse removal revenue 

Total landfill revenue 












less Revenue Foregone (in excess of one removal a 
week to indigent households) 

less Cost of Free Basis Services (removed once a 
week to indigent households) 












Net Service charges - refuse revenue 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Revenue by source 












Fuel Levy 

Other Revenue 


1 142 

3 908 

1 456 

1 507 

3 251 

3 251 


606 

1 623 

1 675 

Totai 'Other' Revenue 

1 

1 142 

3 908 

1 456 

1 507 

3 251 

3 251 


606 

1 623 

1 675 

EXPENDITURE ITEMS: 












Employee related costs 












Basic Salaries and Wages 

2 

57 491 

58 879 

1 59 300 

58 972 

60 942 

60 942 


'' 67 388 

'' 73 884 

'' 80 833 

Pension and UIF Contributions 





6 703 

6 703 

6 703 


7 653 

7 653 

7 653 

Medical Aid Contributions 





5 856 

5 856 

5 856 


5 919 

5 919 

5 919 

Overtime 





300 

300 

300 





Pertbrmance Bonus 





- 

- 

- 





Motor Vehicle Allowance 





384 

384 

384 


987 

987 

987 

Cellphone Allowance 





54 

54 

54 


111 

111 

111 

Housing Allowances 





1 610 

1 610 

1 610 


1 808 

1 808 

1 808 

Other benefits and allowances 





4 707 

4 707 

4 707 


9 847 

9 847 

9 847 

Payments in lieu of leave 

Leng service awards 

Pest-retirement benefit obligations 

4 




300 

300 

300 





sub-total 

5 

57 491 

58 879 

59 300 

78 887 

80 857 

80 857 

- 

93 712 

100 207 

107 156 

Less: Employees costs capitalised to PPE 











Total Employee related costs 

1 

57 491 

58 879 

59 300 

78 887 

80 857 

80 857 

- 

93 712 

100 207 

107 156 

Depreciation & asset impairment 












Depreciation of Property, Plant & Equipment 

Lease amortisation 

Capital asset impairment 


11 409 

11 368 

11 368 

12 500 

12 500 

12 500 


12 500 

13 125 

13 781 













Total Depreciation & asset impairment 

Bulk purchases 

1 

11 409 

11 368 

11 368 

12 500 

12 500 

12 500 


12 500 

13 125 

13 781 

Electricity Bulk Purchases 

Water Bulk Purchases 




2 879 








Total bulk purchases 

1 



2 879 








Transfers and grants 












Cash transfers and grants 


- 

- 

1 672 

3 000 

5 400 

5 400 

- 

5 590 

5 870 

6 163 

Non-cash transfers and grants 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total transfers and grants 

1 

- 

- 

1 672 

3 000 

5 400 

5 400 

- 

5 590 

5 870 

6 163 

Contracted services 












Outsourced Services 


6 062 

6 278 

26 242 

7 515 

7 800 

7 800 


6 500 

6 825 

7 140 

Consultants and Professional Services 

Contractors 





2 445 

3 220 

3 220 





Total contracted services 


6 062 

6 278 

26 242 

9 960 

11 020 

11 020 

- 

6 500 

6 825 

7 140 

Other Expenditure By Type 












Collection costs 

Contributions to 'other' provisions 

Audit fees 









2 000 

2 100 

2 205 

Other Expenditure 


30 713 

46 589 

21 589 

31 181 

33 921 

33 921 


'' 32 973 

'' 40 004 

'' 42 059 

Total 'Other' Expenditure 

1 

30 713 

46 589 

21 589 

31 181 

33 921 

33 921 

- 

34 973 

42 104 

44 264 



Repairs and Maintenance 

8 








Employee related costs 

Other materials 

Contracted Services 

Other Expenditure 


12 867 


119 

5 565 

6 330 

6 330 


6 320 

6 666 

7 027 

Total Repairs and Maintenance Expenditure 

9 

12 867 

- 

119 

5 565 

6 330 

6 330 

- 

6 320 

6 666 

7 027 


Table SA1 above illustrate the breakdown of revenue and expenditure and is the supporting 
table for the main table, table A4 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou ■ Supporting Table SA2 Matrix Financial Performance Budget (revenue source/expenditure type and dept.) 


Description 

R thousand 

Ref 

1 

Vote 1 ■ 

Executive & 

Council 

Vote 2 ■ 

Finance 

Administrati 

on 

Votes- 

Community 

& Public 

Safety 

Vote 4 ■ 

Economic & 

Environment 

al Services 

Vote 5 ■ 

[NAME OF 
VOTE 5] 

Vote 6 ■ 

[NAME OF 
VOTE 6] 

Vote 7- 

[NAME OF 
VOTE 7] 

Vote 8 ■ 

[NAME OF 
VOTE 8] 

Vote 9 ■ 

[NAME OF 
VOTE 9] 

Vote 10 ■ 

[NAME OF 
VOTE 10] 

Vote 11 ■ 

[NAME OF 
VOTE 11] 

Vote 12- 

[NAME OF 
VOTE 12] 

Vote 13- 

[NAME OF 
VOTE 13] 

Vote 14- 

[NAME OF 
VOTE 14] 

Vote 15- 

[NAME OF 
VOTE 15] 

Total 

Revenue By Source 















24 480 

Property rates 

Service charges - electricity revenue 

Service charges - water revenue 

Service charges - sanitation revenue 

Service charges - refuse revenue 


24 480 













Rental of fecilities and equipment 

Interest earned - external investments 

Interest earned - outstanding debtors 

Dividends received 

Fines, penalties and forfeits 

Licences and permits 

Agency services 

Other revenue 

Transfers and subsidies 

Gains 

2 016 

1 635 

120 39 

53 369 25 160 

260 

447 

27 023 62 676 












2 016 

1635 

260 

606 

168 228 

Total Revenue (excluding capital transfers and 

Expenditure By Type 

con 

53489 53 331' 

27 729 62 676 












197 225 

93 712 

11865 

4 200 

12 500 

60 

6 320 

6 500 

5 590 

34 973 

Employee related costs 

Remuneration of councillors 

Debt impairment 

Depreciation & asset impairment 

Finance charges 

Bulk purchases 

Other materials 

Contracted services 

Transfers and subsidies 

Other expenditure 

Losses 

Total Expenditure 

Surplus/(Deficit) 


29490 

11865 

150 

11357 

^ 26 892 

4 200 

12 500 

60 

260 

6 500 

14 260 

24123 

2 823 

13 207 

5 910 

5 590 

6 533 












52 862 

64 672 

26 946 31 241 












175 720 

52r 

{niTfy 

TST 5T335" 












JTSDS' 

1 lailSIBIS BIIU SUUSIUIBS - BBpiBI ^IIIUIIBBly 

allocations) (National / Provincial and District) 
Transfers and subsidies - capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 

Private Enterprises, Public Corporatons, Higher 
Educational Institutions) 

Transfers and subsidies - capital (in-kind - all) 





27 763 












27 763 

Surplus/(Deficit) after capital transfers & 

contributions 


626 

(11 341) 

783 

59198 












49 267 


The above table disclosed the revenue and expenditure per department and per type of 
expenditure or revenue. It must also tally back to the main table A4. 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position' 




2016/17 

2017/18 

2018/19 


Current Year 2019/20 


2020/21 Medium Term Revenue & 

Expenditure Framework 

Description 

Ref 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

R thousand 












ASSETS 












Consumer debtors 












Consumer debtors 


1 874 

2 747 


39 043 

39 043 

39 043 


18159 

19 067 

20 021 

Less: Provision for debt impairment 









(4 896) 

(5 141) 

(5 398) 

Total Consumer debtors 

2 

1 874 

2 747 

- 

39 043 

39 043 

39 043 

- 

13 263 

13 926 

14 623 

Debt impairment provision 












Balance at the beginning of the year 
Contributions to the provision 

Bad debts written off 












Balance at end of year 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Property, plant and equipment (PPE) 












PPE atcost/valuation (excl. finance leases) 
Leases recognised as PPE 

Less: Accumulated depreciation 

3 

316 828 

332 871 


'' 375 904 

373 874 

373 874 


361 697 

366 849 

370 902 

Total Property, plant and equipment (PPE) 

2 

316 828 

332 871 

- 

375 904 

373 874 

373 874 

- 

361 697 

366 849 

370 902 

LIABILITIES 

Current liabilities - Borrowing 












Shortterm loans (other than bank overdraft) 
Current portion of long-term liabilities 


18 352 

51 









Total Current liabilities - Borrowing 


18 352 

51 

- 

- 

- 

- 

- 

- 

- 

- 

Trade and other payables 












Trade Payables 

Other creditors 

5 

17 825 

20 347 


18 000 

18 000 

18 000 


4 000 

4 500 

5 000 

Unspent conditional transfers 

VAT 


15 349 

8 368 


3 500 

3 500 

3 500 





Total Trade and other payables 

2 

33174 

28 715 

- 

21 500 

21 500 

21 500 

- 

4 000 

4 500 

5 000 

Non current liabilities - Borrowing 












Borrowing 

Finance leases (including PPP asset element) 

4 











Total Non current liabilities - Borrowing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Provisions - non-current 












Retirement benefits 


1 332 

1 988 


2 088 

2 088 

2 088 


2 192 

2 302 

2 417 

Retlise landfill site rehabilitation 

Other 












Total Provisions - non-current 


1 332 

1 988 

- 

2 088 

2 088 

2 088 

- 

2192 

2 302 

2 417 

CHANGES IN NET ASSETS 

Accumulated Surplus/(Deficit) 












Accumulated Surplus/(Deficit) - opening balance 
GRAP adjustments 





474 816 

472 786 

472 786 





Restated balance 


- 

- 

- 

474 816 

472 786 

472 786 

- 

- 

- 

- 

Surplus/(Deficit) 


44 228 

35 147 

34 443 

27 251 

28 496 

28 496 

- 

21 505 

16 200 

15 094 

Transfers to/ffom Reserves 

Depreciation offsets 

Other adjustments 












Accumulated Surplus/(Deficit) 

Reserves 

1 

44 228 

35147 

34 443 

502 066 

501 282 

501 282 

■ 

21 505 

16 200 

15 094 

Housing Development Fund 

Capital replacement 

Self-insurance 

Other reserves 

Revaluation 












Total Reserves 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

2 

44 228 

35147 

34 443 

502 066 

501 282 

501 282 

- 

21 505 

16 200 

15 094 


The table above is the supporting table to the main table A6 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 


Goal 

Strategic Objective Goal 

Code 

R thousand 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 

Municipal Transformation and 



25 879 

27 259 

30 060 

30 060 

30 060 

53 489 

56 839 

60 504 

Institutional Development 











Financial Viability 


26 737 

42 738 

17 824 

16 594 

16 594 

16 594 

53 331 

57 147 

57 814 

Good Govenance & 


- 

33 887 

42 001 

52 306 

52 306 

52 306 

27 729 

29 632 

36 137 

Community Participation 











Basic Services & 


149 756 

68 115 

54 475 

86 213 

86 213 

86 213 

68 204 

64 548 

66 452 

Infrastructure Investment 











Allocations to other priorities 

2 










jTotal Revenue (excluding capital transfers and contributions) 

1 

176 493 

170 619 

141 559 

185 172 

185172 

185 172 

202 753 

208 166 

220 907 


Table above illustrates the revenue reconciliation on IDP strategic objectives and budget 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure) 


Strategic Objective 


Goal 

Goal 

Code 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 






Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

R thousand 





Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

Municipal Transformation and 
Institutional Development 





31 733 

30 060 

24 424 

27 474 

27 474 

27 474 

52 869 

56 328 

60 018 

Financial Viability 





30 025 

29 605 

33 099 

34 051 

34 051 

34 051 

64 672 

68 378 

72 265 

Good Govenance & 

Community Participation 





38 591 

32 628 

41 021 

'' 46 883 

'' 46 883 

'' 46 883 

26 946 

28 872 

30 843 

Basic Services & 

Infrastructure Investment 







50 164 

'' 50164 

'' 50 164 

'' 50 164 

31 233 

30 576 

31 489 

Allocations to other priorities 











Total Expenditure 

1 

100 349 

92 294 

148 708 

158 572 

158 572 

158 572 

175 720 

184 154 

194 615 


Table above illustrates the expenditure reconciliation on IDP strategic objectives and budget 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure) 


Strategic Objective 


Goai 

Code 


Audited Audited Audited 

Outcome Outcome Outcome 


Current Year 2019/20 


Originai Adjusted Fuii Year 

Budget Budget Forecast 


2020/21 Medium Term Revenue & 
Expenditure Framework 
Budget Year Budget Year Budget Year 
2020/21 +1 2021/22 +2 2022/23 


Municipal Transformation and 
Institutional Development 


Financial Viability 


Good Govenance & 
Community Participation 


Basic Services & 
Infrastructure Investment 


Allocations to other priorities 


Total Capital Expenditure 


30 414 '' 37 230 


530 530 


37 230 '' 37 230 


620 


511 


Reconciliation of IDP Strategic objectives and budget on Capitalised items is illustrated in the 
above table. 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA7 Measureable performance objectives 


Description 

Unit of measurement 

2016/17 

Audited 

2017/18 

Audited 

2018/19 

Audited 

Cui 

Original 

rrent Year 2019 

Adjusted 

1/20 

Full Year 

2020/21 M 

Expe 

Budget Year 

edium Term R 

nditure Frame 

Budget Year 

evenue & 

work 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

Vote 1 - vote name 











Mayor 











Ratlou newspaper publications 

No of newspapers 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Translator appointed to translate municipal 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

0 











Speaker 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Report on funtionality of ward commitee 

Percentage 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Report format for ward commitees revised 

Percentage 

100.0% 

4 

4 

4 

4 

4 

4 

4 

4 

Reports on implementation of council 

Pecentage 

2 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Municipal Manager 

No campagns 

100.0% 

2 

2 

2 

2 

2 

2 

2 

2 

Audit Charter & plan developed & reviewed 

Pecentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Number of Anti-corruption campagns 

Pecentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Annual report adopted 

Pecentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

'Setlagole complex upgraded 

No of initiatives 

6 

6 

6 

6 

6 

6 

6 

6 

6 

'^MMEs support stratergies developed 

No of programmes 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Support initiatives for 

No of reports 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Training programmes provided to SMMEs 

Pecentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

T^eports on the implementation of the 

Pecentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

IDP reviewed 

Pecentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

SDBIP developed 

Pecentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Monthly, quaterly & mid term reports 











Annual report approved by council 











Function 1 - (name) 











Budget & Treasury 











Asset register updated 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Reports on status of assets 

No of reports 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Budget statements submitted 

No of statements 

12 

12 

12 

12 

12 

12 

12 

12 

12 

Quaterly reports submitted 

No of reports 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Supply chain reports submitted to council 

No of reports 

4 

4 

4 

4 

4 

4 

4 

4 

4 

Financial statement submitted to AG 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Budget schedule adopted 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Budget approved 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Indigent policy reviewed 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Corporate Services 











Human Resource 











Council policies reviewed 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

IT master plan reviewed 

Percentage 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Municipal website updated 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Software & hardware updated 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Workplace skills development plan 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Economic & Enviromental Services 











Planning & Development 











Arts &Culture centers constructed 

No of arts & culture 

2 

2 

2 

2 

2 

2 

2 

2 

2 

Community halls constructed 

No of community halls 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Community libraries constructed 

No of community 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Disability manufacturing centers constructed & 

No of disability centers 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Community telecenters 

Percentage 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Villages with high mast light 

No of villages 

2 

2 

2 

2 

2 

2 

2 

2 

2 

Maintenance of of high mast light 

Percentage 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

Roads maintained 

Length (km) of roads 

20km 

20km 

20km 

20km 

20km 

20km 

20km 

20km 

20km 

Roads upgraded to gravel 

Length (km) of roads 










Insert measure/s description 











0 











Function 2 - (name) 











Sub-function 1 - (name) 











Insert measure/s description 






















Sub-function 2 - (name) 











Insert measure/s description 






















Sub-function 3 - (name) 











Insert measure/s description 






















And so on for the rest of the Votes 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 

NW381 Ratlou - Entities measureable performance objectives 


Description 

Unit of measurement 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 

Entity 1 - (name of entity) 

Insert measure/s description 











Entity 2 - (name of entity) 

Report on funtionality of ward commitee 











Entity 3 - (name of entity) 

Report on funtionality of ward commitee 

And so on for the rest of the Entities 












The municipality does not have entities 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou ■ Supporting Table SA8 Performance indicators and benchmarks 




2016/17 

2017/18 

2018/19 


Current Year 2019/20 


2020/21 Medium Term Revenues 

Expenditure Framework 

Description of financiai indicator 

Basis of caicuiation 

Audited 

Audited 

Audited 

Original 

Adjusted 

Fuii Year 

Pre-audit 

Budget Year Budget Year Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2020/21 

+1 2021/22 

+2 2022/23 

Borrowing Management 
























Credit Rating 












Capitai Charges to Operating Expenditure 

Interest & Principal Paid /Operating 
Expenditure 

15.6% 

14.0% 

0.7% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Capitai Charges to Own Revenue 

Finance charges & Repayment of 
borrowing /Own Revenue 

76.0% 

69.1% 

3.4% 

0.2% 

0.2% 

0.2% 

0.0% 

0.2% 

0.2% 

0.2% 

Borrowed funding of'own' capitai expenditure 

Borrowing/Capital expenditure excl. 
transfers and grants and contributions 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Safety of Capitai 












Gearing 

Long Term Borrowing/ Funds & 

Reserves 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Liquidity 












Current Ratio 

Current assets/current liabilities 

1.4 

2.4 

- 

2.7 

2.7 

2.7 

- 

14.3 

13.3 

12.6 

Current Ratio adjusted for aged debtors 

Current assets less debtors > 90 

days/current liabilities 

1.4 

2.4 

- 

2.7 

2.7 

2.7 

- 

14.3 

13.3 

12.6 

Liquidity Ratio 

Revenue Management 

Monetary Assets/Current Liabilities 

0.8 

1.5 


0.1 

0.1 

0.1 


9.4 

8.8 

8.3 

Annuai Debtors Coiiection Rate (Payment 

Last 12 Mths Receipts/Last 12 Mths 


0.0% 

88.8% 

-6.1% 

80.6% 

80.9% 

80.9% 

0.0% 

85.0% 

85.0% 

Levei %) 

Current Debtors Coiiection Rate (Cash 
receipts % of Ratepayer & Other revenue) 

Billing 

0.0% 

88.8% 

0.0% 

80.6% 

80.9% 

80.9% 

0.0% 

85.0% 

85.0% 

85.0% 

Outstanding Debtors to Revenue 

Total Outstanding Debtors to Annual 

Revenue 

29.7% 

19.3% 

0.0% 

60.9% 

57.2% 

57.2% 

0.0% 

11.2% 

11.2% 

11.2% 

Longstanding Debtors Recovered 

Debtors > 12 Mths Recovered/Total 

Debtors > 12 Months Old 











Creditors Management 












Creditors System Efficiency 

% of Creditors Paid Within Terms 












(within'MFMA's 65(e)) 











Creditors to Cash and Investments 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 













Other indicators 













Total Volume Losses (kW) 












Total Cost of Losses (Rand '000) 











Eiectricity Distribution Losses (2) 

% Volume (units purchased and 
generated less units sold)/units 
purchased and generated 












Total Volume Losses (kf) 












Total Cost of Losses (Rand '000) 











Water Distribution Losses (2) 

% Volume (units purchased and 
generated less units sold)/units 
purchased and generated 











Empioyee costs 

Employee costs/(Total Revenue - capital 
revenue) 

48.5% 

43.3% 

34.4% 

50.2% 

48.3% 

48.3% 

0.0% 

55.3% 

56.2% 

57.2% 

Remuneration 

Total remuneration/(Total Revenue - 
capital revenue) 

54.0% 

55.9% 

50.4% 

63.1% 

59.2% 

59.2% 


62.3% 

63.3% 

64.4% 

Repairs & Maintenance 

R&M/(Total Revenue excluding capital 
revenue) 

5.1% 

0.0% 

3.3% 

3.5% 

3.3% 

3.3% 


3.5% 

3.5% 

3.5% 

Finance charges & Depreciation 

FC&D/(Total Revenue - capital revenue) 

11.6% 

9.0% 

7.1% 

8.0% 

7.5% 

7.5% 

0.0% 

7.4% 

7.4% 

7.4% 

iDP reguiation financiai viabiiity indicators 












i. Debt coverage 

(Total Operating Revenue - Operating 
Grants)/Debtservice payments due 
within financial year) 

1.2 

- 

7.8 

12.9 

12.9 

12.9 

- 

17.1 

17.5 

18.4 

ii.O/S Service Debtors to Revenue 

Total outstanding service debtors/annual 

revenue received for services 

202.3% 

149.4% 

0.0% 

264.2% 

177.8% 

177.8% 

0.0% 

71.8% 

73.1% 

73.0% 

iii. Cost coverage 

(Available cash + Investments)/monthly 
fix ed operational ex penditure 

6.3 

6.7 

(3.6) 

0.9 

0.9 

0.4 


0.4 

0.3 

(0.0) 


41 



























DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA9 Social, economic and demographic statistics and assumptions 








2016/17 

2017/18 

2018/19 

Current Year 

2020/21 Medium Term Revenue & 










2019/20 

Expenditure Framework 

Description of economic indicator 


Basis of calculation 

2001 Census 

2007 Survey 

2011 Census 














Outcome 

Outcome 

Outcome 

Original 

Outcome 

Outcome 

Outcome 


Ref. 








Budget 




Demographics 













Population 



10544.00 


107339.00 








Females aged 5 -14 





10993 








Males aged 5 -14 





10896 








Females aged 15 - 34 





20325 








Males aged 15-34 





19094 








Unemployment 





43.90% 








Monthly household Income (no. of households) 

1, 12 












No income 





45 538 








R1 - R1 600 





52 169 








R1 601 - R3 200 





1 543 








R3 201 - R6 400 





887 








R6 401 -R12 800 





775 








R12 801 - R25 600 





574 








R25 601 - R51 200 

R52 201 -R102 400 

R102 401 -R204 800 

R204 801 - R409 600 

R409 601 -R819 200 

> R819 200 





108 








Poverty profiles (no. of households) 













< R2 060 per household per month 

13 












Insert description 

2 

























Household/demographics (000) 













Number of people in municipal area 

Number of poor people in municipal area 

Number of households in municipal area 

Number of poor households in municipal area 

Definition of poor household (R per month) 













Housing statistics 

3 












Formal 

Informal 













Total number of households 













Dwellings provided by municipality 

Dwellings provided by province/s 

4 












Dwellings provided by private sector 

5 












Total new housing dwellings 













Economic 

6 












Inflation/inflation outlook (CPIX) 

Interest rate - borrow ing 

Interest rate - investment 

Remuneration increases 

Consumption growth (electricity) 

Consumption growth (water) 













Collection rates 

7 












Property tax/service charges 

Rental of facilities & equipment 

Interest - external investments 

Interest - debtors 

Revenue from agency services 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


Detail on the provision of municipal services for A10 











2020/21 Medium Term Revenue & 




2016/17 

2017/18 

2018/19 

Current Year 2019/20 




Total municipal services 






Expenditure Framework 












Ref. 


Outcome 

Outcome 

Outcome 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 






Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 



Household service targets (000) 












Water: 












Piped water inside dweiiing 

4 269 

4 269 

- 

4 269 

4 269 

4 269 

4 269 

4 269 

4 269 



Piped water inside yard (but not in dweiiing) 

19 277 

19 277 

- 

19 277 

19 277 

19 277 

19 277 

19 277 

19 277 


8 

Using pubiic tap (at ieast min.service ievei) 

3 343 

3 343 

- 

3 343 

3 343 

3 343 

3 343 

3 343 

3 343 


10 

Other water suppiy (at ieast min.serv ice ievei) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Minimum Service Levei and Above sub-totai 

26 889 

26 889 

- 

26 889 

26 889 

26W 

27557 

26 889 

26157 


9 

Using pubiic tap (< min.serv ice ievei) 

- 

- 

- 

- 

- 

- 

- 

- 

- 


10 

Other water suppiy (< min.serv ice ievei) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



No water suppiy 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

Sanitation/sewerage: 

26 889 

26 889 

■ 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 



Flush toilet (connected to sewerage) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Flush toilet (with septic tank) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Chemical toilet 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 



Pit toilet (ventilated) 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 



Other toilet provisions (> min.serv ice level) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Minimum Service Levei and Above sub-totai 

22 812 


22 812 

22 812 

22 812 

22 812 

22177 

22 812 

22177 



Bucket toilet 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 



Other toilet provisions (< min.serv ice level) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



No toilet provisions 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Beiow Minimum Service Levei sub-totai 

26 889 

26 889 

25W 

26 889 

26 889 

26 889 

27557 

26 889 

26157 



Total number of households 

Energy: 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 



Electricity (at least min.serv ice level) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Electricity - prepaid (min.service level) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Electricity (< min.serv ice level) 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Electricity - prepaid (< min. service level) 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 



Other energy sources 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Beiow Minimum Service Levei sub-totai 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 



Total number of households 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 



Refuse: 












Removed at least once a week 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Removed less frequently than once a week 

350 

350 

350 

350 

350 

350 

350 

350 

350 



Using communal refuse dump 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 



Using own refuse dump 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Other rubbish disposal 

- 

- 

- 

- 

- 

- 

- 

- 

- 



No rubbish disposal 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 



Beiow Minimum Service Levei sub-totai 

26 643 

26 643 ' 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 



Total number of households 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 










2020/21 M 

edium Term Revenue & 




2016/17 

2017/18 

2018/19 

Current Year 2019/20 










Expenditure Framework 

Municipal in-house services 












Ref. 


Outcome 

Outcome 

Outcome 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 






Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 



Household service targets (000) 












Water: 












Piped water inside dwelling 

4 269 

4 269 


4 269 

4 269 

4 269 

4 269 

4 269 

4 269 



Piped water inside yard (but not in dwelling) 

19 277 

19 277 


19 277 

19 277 

19 277 

19 277 

19 277 

19 277 


8 

Using public tap (at least min.serv ice level) 

3 343 

3 343 


3 343 

3 343 

3 343 

3 343 

3 343 

3 343 


10 

Other water supply (at least min.serv ice level) 












Minimum Service Levei and Above sub-totai 

- 205r 

- 2059" 

- 

-2755r 

-27887 

-27887 

-27887 

-2788r 

-27887 


9 

Using public tap (< min.serv ice level) 











10 

Other water supply (< min.serv ice level) 

No water supply 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

Sanitation/sewerage: 

26 889 

26 889 


26 889 

26 889 

26 889 

26 889 

26 889 

26 889 



Flush toilet (connected to sewerage) 

Flush toilet (with septic tank) 

Chemical toilet 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 

1 324 



Pit toilet (ventilated) 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 

21 488 



Other toilet provisions (> min.serv ice level) 

- 

- 










Minimum Service Levei and Above sub-totai 

- 

- 2^5771 

- 27577 

-2757r 

-27877] 

- 27877 

- 27877 

-2787r 

- 27877 



Bucket toilet 

Other toilet provisions (< min.serv ice level) 

No toilet provisions 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 

26 889 



Beiow Minimum Service Levei sub-totai 

-2055" 

-27557 

- 27557 

- 27557 

- 27887 

- 27887 

- 2788r 

- 2788r 

- 27887 



Total number of households 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 

49 701 



Energy: 












Electricity (at least min.serv ice level) 

Electricity - prepaid (min.service level) 








Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Electricity (< min.serv ice level) 

Electricity - prepaid (< min. service level) 

Other energy sources 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 

16 489 



Beiow Minimum Service Levei sub-totai 

- TFTSr 

- TFW 

- 77457 

- TTW 

- 77487] 

- 77487 

- 77487 

- 7748r 

- 77787 



Total number of households 

16 489 

16 489 ' 

16 489 

16 489 

76187 

16 489 

16 489 

16 489 

16 489 



Refuse: 












Removed at least once a week 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Removed less frequently than once a week 

350 

350 

350 

350 

350 

350 

350 

350 

350 



Using communal refuse dump 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 

23 920 



Using own refuse dump 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Other rubbish disposal 

- 

- 

- 

- 

- 

- 

- 

- 

- 



No rubbish disposal 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 

2 373 



Beiow Minimum Service Levei sub-totai 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 



Total number of households 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 

26 643 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


Municipal entity services 



2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenues 

Expenditure Framework 

Ref. 


Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 



Household service targets (000) 










Name of municipal entity 


Water: 












Piped water inside dwelling 

Piped water inside yard (but not in dwelling) 











8 

Using public tap (at least min.service level) 











10 

Other water supply (at least min.serv ice level) 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 


9 

Using public tap (< min.serv ice level) 











10 

Other water supply (< min.serv ice level) 

No water supply 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

- 


- 

- 

- 

- 

- 

- 

- 

Name of municipal entity 


Sanitation/seweraqe: 












Flush toilet (connected to sewerage) 

Flush toilet (with septic tank) 

Chemical toilet 

Pit toilet (ventilated) 

Other toilet provisions (> min.serv ice level) 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Bucket toilet 

Other toilet provisions (< min.serv ice level) 

No toilet provisions 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

- 


- 

- 

- 

- 

- 

- 

- 

Name of municipal entity 


Energy: 












Electricity (at least min.serv ice level) 

Electricity - prepaid (min.service level) 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Electricity (< min.serv ice level) 

Electricity - prepaid (< min. service level) 

Other energy sources 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Name of municipal entity 


Refuse: 












Removed at least once a week 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Removed less frequently than once a week 

Using communal refuse dump 

Using own refuse dump 

Other rubbish disposal 

No rubbish disposal 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Services provided by 'external mechanisms' 



2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 M 

Expe 

edium Term Revenue & 

nditure Framework 

Ref. 


Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 

Names of service providers 


Household service targets (000) 












Water: 












Piped water inside dwelling 

Piped water inside yard (but not in dwelling) 











8 

Using public tap (at least min.serv ice level) 











10 

Other water supply (at least min.serv ice level) 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 


9 

Using public tap (< min.serv ice level) 











10 

Other water supply (< min.serv ice level) 

No water supply 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Names of service providers 


Sanitation/sewerage: 












Flush toilet (connected to sewerage) 

Flush toilet (with septic tank) 

Chemical toilet 

Pit toilet (ventilated) 

Other toilet provisions (> min.serv ice level) 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Bucket toilet 

Other toilet provisions (< min.serv ice level) 

No toilet provisions 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Names of service providers 


Energy: 












Electricity (at least min.serv ice level) 

Electricity - prepaid (min.service level) 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Electricity (< min.serv ice level) 

Electricity - prepaid (< min. service level) 

Other energy sources 












Beiow Minimum Service Levei sub-totai 

- 


- 

- 

- 

- 

- 

- 

- 



Total number of households 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Names of service providers 


Refuse: 












Removed at least once a week 












Minimum Service Levei and Above sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Removed less frequently than once a week 

Using communal refuse dump 

Using own refuse dump 

Other rubbish disposal 

No rubbish disposal 












Beiow Minimum Service Levei sub-totai 

- 

- 

- 

- 

- 

- 

- 

- 

- 



Total number of households 


“ 

" 

" 


" 


" 

" 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


Detail of Free Basic Services (FBS) provided 


2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 

Electricity 

Ref. 

Location of households for each type of FBS 







List type of FBS service 

Eiectricily 


Formal settlements - (50 kwh per indigent 
household per month Rands) 

Number of HH receiving this type of FBS 

Informal settlements (Rands) 

Number of HH receiving this type of FBS 

Informal settlements targeted for upgrading (Rands) 

Number of HH receiving this type of FBS 

Living in informal backyard rental agreement (Rands) 

Number of HH receiving this type of FBS 

Other (Rands) 

Number of HH receiving this type of FBS 

16 489 

16 489 

16 600 

16 800 

16 800 

16 800 

16 900 

1 710 

1 795 


Total cost of FBS - Electricity for informal settlements 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 

Ref. 

Location of households for each type of FBS 





List type of FBS service 


Formal settlements - (6 kilolitre per indigent 

household per month Rands) 

Number of HH receiving this type of FBS 

Informal settlements (Rands) 

Number of HH receiving this type of FBS 

Informal settlements targeted for upgrading (Rands) 

Number of HH receiving this type of FBS 

Living in informal backyard rental agreement (Rands) 

Number of HH receiving this type of FBS 

Other (Rands) 

Number of HH receiving this type of FBS 











Total cost of FBS - Water for informal settlements 

- 

- 

- 

- 

Sanitation 

Ref. 

Location of households for each type of FBS 










List type of FBS service 


Formal settlements - (free sanitation service to 
indigent households) 

Number of HH receiving this type of FBS 

Informal settlements (Rands) 

Number of HH receiving this type of FBS 

Informal settlements targeted for upgrading (Rands) 

Number of HH receiving this type of FBS 

Living in informal backyard rental agreement (Rands) 

Number of HH receiving this type of FBS 

Other (Rands) 

Number of HH receiving this type of FBS 











Total cost of FBS - Sanitation for informal settlements 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse Removal 

Ref. 

Location of households for each type of FBS 





List type of FBS service 


Formal settlements - (removed once a week to 
indigent households) 

Number of HH receiving this type of FBS 

Informal settlements (Rands) 

Number of HH receiving this type of FBS 

Informal settlements targeted for upgrading (Rands) 

Number of HH receiving this type of FBS 

Living in informal backyard rental agreement (Rands) 

Number of HH receiving this type of FBS 

Other (Rands) 

Number of HH receiving this type of FBS 











Total cost of FBS - Refuse Removal for informal settlements 

- 

- 

- 

- 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 

NW38j Ratlou Supporting Table SAID Funding ineasurement _ 


Description 

Mk 

section 

Ref 

2012/13 

2013/14 

2014/15 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2020/21 

Budget Year 

+1 2021/22 

Budget Year 

+2 2022/23 

Funding measures 













Cash/cash equivalents at fie year end-R'OOO 

18(1)b 

1 

40161 

45108 

(33 865) 

9496 

9 785 

4319 

- 

4 543 

3 237 

(182) 

Cash + investments at fie y r end less applicafons ■ R'OOO 

18(1)b 

2 

18 009 

48 274 

- 

60 503 

60 901 

60 901 

- 

49 344 

51620 

53 916 

Cash year end/montily employee/supplier payments 

18(1)b 

3 

6.3 

6.7 

(3.6) 

0.9 

0.9 

0.4 

- 

0.4 

0.3 

(0.0) 

Surplus/(Deficit) excluding depreciafon oisets: R'OOO 

18(1) 

4 

44228 

35147 

34 443 

27 251 

28 496 

28496 

- 

21505 

16 200 

15 094 

Service charge rev % change ■ macro CPIX target exclusivi 

18(1)a,(2) 

5 

N.A. 

(8.9%) 

5.5% 

(0.4%) 

47.6% 

(6.0%) 

(106.0%) 

(20.0%) 

(3.0%) 

(1.0%) 

Cash receipts % of Ratepayer & Ofier revenue 

18(1)a,(2) 

6 

31.3% 

121.2% 

41.7% 

83.0% 

83.4% 

83.4% 

0.0% 

82.1% 

82.6% 

82.6% 

Debt impairment expense as a % of total billable revenue 

18(1)a,(2) 

7 

8.5% 

16.6% 

14.9% 

22.7% 

14.8% 

14.8% 

0.0% 

17.2% 

17.5% 

17.5% 

Capital payments % of capital expenditure 

18(1)c;19 

8 

98.8% 

98.6% 

0.0% 

100.0% 

100.0% 

100.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing receipts % of capital expenditure (excl. transfers) 

18(1)c 

9 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grants % of Govt, legislated/gazetted allocafons 

18(1)a 

10 








0.0% 

0.0% 

0.0% 

Current consumer debtors % change ■ incr(decr) 

18(1)a 

11 

N.A. 

(25.3%) 

(100.0%) 

0.0% 

0.0% 

0.0% 

(100.0%) 

(64.8%) 

5.0% 

5.0% 

Long term receivables % change-incrldecr) 

18(1)a 

12 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

(100.0%) 

(100.0%) 

0.0% 

0.0% 

R&M% of Property Plant & Equipment 

20(1)(vi) 

13 

1.9% 

0.0% 

0.0% 

1.5% 

1.5% 

1.5% 

0.0% 

1.6% 

1.7% 

1.8% 

Asset renewal % of capital budget 

20(1)(vi) 

14 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou Supporting Table SA10 Funding measurement 


MFMA 

Description Ref 

section 

2012/13 2013/14 2014/15 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Audited Audited Audited 

Outcome Outcome Outcome 

Original Adjusted Full Year 

Budget Budget Forecast 

Pre-audit 

outcome 

Budget Year Budget Year Budget Year 

2020/21 +1 2021/22 +2 2022/23 

Supporting indicators 













% incr total service charges (inci prop rates) 

18(1)a 



(2.9%) 

11.5% 

5.6% 

53.6% 

0.0% 

(100.0%) 

(14.0%) 

3.0% 

5.0% 

% incr Properly Tax 

18(1)a 



(2.9%) 

7.6% 

9.4% 

53.6% 

0.0% 

(100.0%) 

(14.0%) 

3.0% 

5.0% 

% incr Service charges - electricity revenue 

18(1)a 



0.0% 

0.0% 

(100.0%) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% incr Service charges - water revenue 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% incr Service charges - sanitation revenue 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% incr Service charges - refuse revenue 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

% incr in 

18(1)a 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Total billable revenue 

18(1)a 


16 209 

15 736 

17 543 

18 524 

28 460 

28 460 

- 

24 480 

25 215 

26 475 

Service charges 



16 209 

15 736 

17 543 

18 524 

28 460 

28 460 

- 

24 480 

25 215 

26 475 

Property rates 



16 209 

15 736 

16 936 

18 524 

28 460 

28 460 

- 

24 480 

25 215 

26 475 

Service charges - electricity revenue 



- 

- 

607 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - retose removal 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - other 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Rental of tacilities and equipment 



1 199 

1 874 

1 453 

1 935 

1 935 

1 935 

- 

2 016 

2 137 

2 265 

Capital expenditure excluding capital grant funding 



24 425 

10611 

(6 757) 

12 240 

10 210 

10 210 

- 

5 528 

7 812 

9198 

Cash receipts from ratepayers 

18(1)a 


7 179 

29159 

9 753 

18 427 

28 261 

28 261 

- 

22 452 

24 160 

25 350 

Ratepayer & Other revenue 

18(1)a 


22 934 

24 055 

23 408 

22 206 

33 886 

33 886 

- 

27 362 

29 250 

30 708 

Change in consumer debtors (current and non-current) 



(16194) 

(8 913) 

(26 301) 

95 686 

95 686 

95 686 

- 

(76 655) 

952 

999 

Operating and Capital Grant Revenue 

18(1)a 


149 399 

145 230 

145106 

159 466 

159 466 

159 466 

- 

168 228 

177 183 

186 362 

Capital expenditure - total 

20(1)(vi) 


57 812 

27 750 

20 667 

40170 

38140 

38140 

- 

33 291 

37 731 

40 696 

Capital expenditure - renewal 

20(1)(vi) 


- 

- 

- 

- 

- 

- 


- 

- 

- 














Supporting benchmarks 













Growth guideline maximum 



6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

6.0% 

CPI guideline 



4.3% 

3.9% 

4.6% 

5.0% 

5.0% 

5.0% 

5.0% 

5.4% 

5.6% 

5.4% 

DoRA operating grants total MFY 













DoRA capital grants total MFY 













Provincial operating grants 













Provincial capital grants 













District Municipality grants 













Total gazetted/advised national, provincial and district grants 










- 

- 

- 

Average annual collection rate (arrears inclusive) 


























DoRA operating 





List operating grants 























- 

DoRA capital 







List capitai grants 































- 


Trend 

Change in consumer debtors (current and non-current) (16 194) (8 913) (26 301) - (76 655) 952 999 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou Supporting Table SA10 Funding measurement 


MFMA 

Description Ref 

section 

2012/13 2013/14 2014/15 

Current Year 2019/20 

2020/21 Medium Term Revenues 

Audited Audited Audited 

Outcome Outcome Outcome 

Original Adjusted Full Year 

Budget Budget Forecast 

Pre-audit 

outcome 

Budget Year Budget Year Budget Year 

2020/21 +1 2021/22 +2 2022/23 

Totai Operating Revenue 



118 437 

136 038 

172 254 

157 242 

167 422 

167 422 

- 

169 462 

178 246 

187 408 

Totai Operating Expenditure 



132 267 

137 977 

137 954 

157 921 

166 856 

166 856 

- 

175 720 

191 966 

203 813 

Operating Performance Surpius/(Deficit) 



(13 831) 

(1 940) 

34 299 

(679) 

566 

566 

- 

(6 258) 

(13 719) 

(16 405) 

Cash and Cash Equivaients (30 June 2012) 










4 543 



Revenue 





% Increase in Total Operating Revenue 


14.9% 26.6% 

(8.7%) 6.5% 0.0% (100.0%) 

1.2% 5.2% 5.1% 

% Increase in Property Rates Revenue 


(2.9%) 7.6% 

9.4% 53.6% 0.0% (100.0%) 

(14.0%) 3.0% 5.0% 

% Increase in Electricity Revenue 


0.0% 0.0% 

(100.0%) 0.0% 0.0% 0.0% 

0.0% 0.0% 0.0% 

% Increase in Property Rates & Services Charges 


(2.9%) 11.5% 

5.6% 53.6% 0.0% (100.0%) 

(14.0%) 3.0% 5.0% 

Expenditure 













% Increase in Total Operating Expenditure 




4.3% 

(0.0%) 

14.5% 

5.7% 

0.0% 

(100.0%) 

5.3% 

9.2% 

6.2% 

% Increase in Employee Costs 




2.4% 

0.7% 

33.0% 

2.5% 

0.0% 

(100.0%) 

15.9% 

6.9% 

6.9% 

% Increase in Electricity Bulk Purchases 




0.0% 

0.0% 

(100.0%) 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Average Cost Per Budgeted Employee Position (Remuneration) 





258950.3362 

344484.2926 




403929.2155 



Average Cost Per Councillor (Remuneration) 





399238.8214 

448857.75 




423759.4286 



R&M % of PPE 



1.9% 

0.0% 

0.0% 

1.5% 

1.5% 

1.5% 


1.6% 

1.7% 

1.8% 

Asset Renewal and R&M as a % of PPE 



2.0% 

0.0% 

13.0% 

2.0% 

2.0% 

2.0% 


2.0% 

2.0% 

2.0% 

Debt Impairment % of Total Billable Revenue 



8.5% 

16.6% 

14.9% 

22.7% 

14.8% 

14.8% 

0.0% 

17.2% 

17.5% 

17.5% 

Capital Revenue 













Internally Funded & Other (R'OOO) 



24 425 

10 611 

11 143 

12 240 

10 210 

10 210 

- 

5 528 

7 812 

9198 

Borrowing (R'OOO) 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Grant Funding and Other (R'OOO) 



33 388 

17 139 

27 424 

27 930 

27 930 

27 930 

- 

27 763 

29 919 

31 498 

Internally Generated tunds % of Non Grant Funding 



100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

100.0% 

0.0% 

100.0% 

100.0% 

100.0% 

Borrowing % of Non Grant Funding 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Grant Funding % of Total Funding 



57.8% 

61.8% 

71.1% 

69.5% 

73.2% 

73.2% 

0.0% 

83.4% 

79.3% 

77.4% 

Capital Expenditure 













Total Capital Programme (R'OOO) 



57 812 

27 750 

38 567 

40 170 

38140 

38 140 

- 

33 291 

37 731 

40 696 

Asset Renewal 



- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Asset Renewal % of Total Capital Expenditure 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Cash 













Cash Receipts % of Rate Payer & Other 



31.3% 

121.2% 

41.7% 

83.0% 

83.4% 

83.4% 

0.0% 

82.1% 

82.6% 

82.6% 

Cash Coverage Ratio 



0 

0 

(0) 

0 

0 

0 

- 

0 

0 

(0) 

Borrowing 


























Credit Rating (2009/10) 









0 



Capital Charges to Operating 


15.6% 

14.0% 

0.7% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Borrowing Receipts % of Capital Expenditure 


0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Reserves 





Surplus/(Deficit) 


18 009 48 274 

60 503 60 901 60 901 

49 344 51 620 53 916 

Free Services 













Free Basic Services as a % of Equitable Share 



0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 


0.0% 

0.0% 

0.0% 

Free Services as a % of Operating Revenue 
(excl operational transfers) 



7.0% 

0.0% 

0.0% 

8.1% 

5.8% 

5.8% 


7.8% 

0.0% 

0.0% 














High Level Outcome of Funding Compliance 













Total Operating Revenue 



118437 

136 038 

172 254 

157 242 

167422 

167 422 

- 

169 462 

178246 

187408 

Total Operating Expenditure 



132 267 

137 977 

137 954 

157 921 

166 856 

166856 

- 

175 720 

191 966 

203813 

Surplus/(Deficit) Budgeted Operating Statement 



(13 831) 

(1 940) 

34 299 

(679) 

566 

566 

- 

(6 258) 

(13719) 

(16405) 

Surplus/(Deficit) Considering Reserves and Cash Backing 



18009 

48 274 

- 

60 503 

60901 

60901 

- 

49344 

51 620 

53 916 

MTREF Funded (1) / Unfunded (0) 


15 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

MTREF Funded ✓ / Unfunded x 


15 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 

NW381 Ratlou - Supporting Table SA11 Property rates summary 


Description 

Ref 

2016/17 

2017/18 

2018/19 

Current Year 2019/20 

2020/21 Medium Term Revenue & 

Expenditure Framework 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 



Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2020/21 

+1 2021/22 

+2 2022/23 

Valuation: 

1 









Date of valuation: 

Financial year valuation used 

Municipal by-laws s6 in place? (Y/N) 
Municipal/assistant valuer appointed? (Y/N) 

^2 

No 

No 

No 

No 






Municipal partnership s38 used? (Y/N) 

No. of assistant valuers (FTE) 

3 

n/a 

1 

n/a 

1 

n/a 

1 

n/a 

1 






No. of data collectors (FTE) 

3 










No. of internal valuers (FTE) 

3 

1 

1 

1 

1 






No. of external valuers (FTE) 

3 

- 

- 

- 

- 






No. of additional valuers (FTE) 

4 

no 

no 

no 

no 






Valuation appeal board established? (Y/N) 


No 

No 

No 

No 






Implementation time of new valuation roll (mths) 


838 

834 

834 







No. of properties 

5 

N/A 

N/A 

N/A 







No. of sectional title values 

5 

N/A 

N/A 

N/A 







No. of unreasonably difficult properties s7(2) 

No. of supplementary valuations 


1 

N/A 

1 

N/A 

1 

N/A 







No. of valuation roll amendments 


18 









No. of objections by rate payers 


N/A 

N/A 

N/A 







No. of appeals by rate payers 


N/A 

N/A 

N/A 







No. of successful objections 

8 

N/A 

N/A 

N/A 







No. of successful objections > 10% 
Supplementary valuation 

8 

N/A 

N/A 

N/A 







Public service infrastructure value (Rm) 
Municipality owned property value (Rm) 

5 










Valuation reductions: 






Valuation reductions-public infrastructure (Rm) 
Valuation reductions-nature reserves/park (Rm) 
Valuation reductions-mineral rights (Rm) 

Valuation reductions-R15,000 threshold (Rm) 
Valuation reductions-public worship (Rm) 
Valuation reductions-other (Rm) 










Total valuation reductions: 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total value used for rating (Rm) 

5 










Total land value (Rm) 

5 










Total value of improvements (Rm) 

5 










Total market value (Rm) 

5 










Rating: 






Residential rate used to determine rate for other 

categories? (Y/N) 

Differential rates used? (Y/N) 

Limit on annual rate increase (s20)? (Y/N) 

Special rating area used? (Y/N) 

Phasing-in properties s21 (number) 

Rates policy accompanying budget? (Y/N) 

Fixed amount minimum value (R'OOO) 

Non-residential prescribed ratio si9? (%) 

5 





















Rate revenue: 











Rate revenue budget (R '000) 

6 










Rate revenue expected to collect (R'OOO) 

Ex pected cash collection rate (%) 

6 










Special rating areas (R'OOO) 

7 










Rebates, exemptions - indigent (R'OOO) 

Rebates, exemptions - pensioners (R'OOO) 
Rebates, exemptions - bona fide farm. (R'OOO) 
Rebates, exemptions - other (R'OOO) 

Phase-in reductions/discounts (R'OOO) 











Total rebates,exemptns,reductns,discs (R'OOO) 


- 

- 

- 

- 

- 

- 

- 

- 

- 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA12a Property rates by category (current year) 




Resl. 

Indust. 

Bus. & 

Farm 

State- 

Muni 

Public 

Private 

Formal & 

Comm. 

State trust 

Section 

Protect. 

National 

Public 

Mining 

Description 

Ref 



Comm. 

props. 

owned 

props. 

service 

owned 

Informal 

Land 

land 

8(2)(n) 

Areas 

Monum/ts 

benefit 

Props. 









Infra. 

towns 

Settle. 



(note 1) 



organs. 


Current Year 2019/20 


















Vaiuation: 


















No. of properties 


±16500 

N/A 

±114 

±405 

±189 

32 

±148 

101 


11 

4 


- 

- 

- 

2 

No. of sectional title property values 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of unreasonably difficult properties s7(2) 

No. of supplementary valuations 


N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

N/A 

1 

Supplementary valuation (Rm) 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of valuation roll amendments 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of objections by rate-payers 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of appeals by rate-payers 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of appeals by rate-payers finalised 

No. of successful objections 

5 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of successful objections > 10% 

Estimated no. of properties not valued 

Years since last valuation (select) 

Frequency of valuation (select) 

Method of valuation used (select) 

5 















2 


Base of valuation (select) 


















Phasing-in properties s21 (number) 





436 

33 

4 

1 

0 








2 

Combination of rating types used? (Y/N) 

Flat rate used? (Y/N) 





No 

No 


No 









No 

Is balance rated by uniform rate/variable rate? 





Uniform 

Uniform 


Uniform 









Uniform 

Valuation reductions: 


















Valuation reductions-public infrastructure (Rm) 
Valuation reductions-nature reserves/park (Rm) 
Valuation reductions-mineral rights (Rm) 

Valuation reductions-R15,000 threshold (Rm) 
Valuation reductions-public worship (Rm) 
Valuation reductions-other (Rm) 

2 




3 

0 



8 








0 

Total valuation reductions: 


















Total value used for rating (Rm) 

Total land value (Rm) 

Total value of improvements (Rm) 

Total market value (Rm) 

6 

6 

6 

6 

















Rating: 


















Average rate 

Rate revenue budget (R '000) 

Rate revenue expected to collect (R'OOO) 
Expected cash collection rate (%) 

Special rating areas (R'OOO) 

3 

4 

















Rebates, exemptions - indigent (R'OOO) 

Rebates, exemptions - pensioners (R'OOO) 
Rebates, exemptions - bona tide farm. (R'OOO) 
Rebates, exemptions - other (R'OOO) 

Phase-in reductions/discounts (R'OOO) 


















Total rebates,exemptns,reductns,discs (R'OOO) 
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DRAFT MEDIUM TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) BUDGET 
2020/21 


NW381 Ratlou - Supporting Table SA12b Property rates by category (budget year) 




Resi. 

Indust. 

Bus. & 

Farm 

State- 

Muni 

Public 

Private 

Formal & 

Comm. 

state trust 

Section 

Protect. 

National 

Public 

Mining 

Description 

Ref 



Comm. 

props. 

owned 

props. 

service 

owned 

Informal 

Land 

land 

8(2)(n) 

Areas 

Monum/ts 

benefit 










infra. 

towns 

Settle. 



(note 1) 



organs. 


Budget Year 2020/21 


















Vaiuation: 


















No. Of properties 







32 

±148 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

±136 

1 

No. of sectional title property values 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of unreasonably difficult properties s7(2) 

No. of supplementary valuations 


N/A 

1 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

Supplementary valuation (Rm) 

No. of valuation roll amendments 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of objections by rate-payers 


N/A 

N/A 

N/A 

3 

N/A 

N/A 

15 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of appeals by rate-payers 


N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of appeals by rate-payers finalised 

No. of successful objections 

5 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

No. of successful objections > 10“/o 

Estimated no. of properties not valued 

Years since last valuation (select) 

Frequency of valuation (select) 

Method of valuation used (select) 

5 


2 

2 

6 

2 

2 


2 

2 

- 

- 

- 

- 




Base of valuation (select) 

Phasing-in properties s21 (number) 





0 

0 


0 









5 

Combination of rating types used? (Y/N) 

Flat rate used? (Y/N) 





No 

No 


No 









No 

Is balance rated by uniform rate/variable rate? 





Uniform 

Uniform 


Uniform 









Uniform 

Valuation reductions: 


















Valuation reductions-public infrastructure (Rm) 
Valuation reductions-nature reserves/park (Rm) 
Valuation reductions-mineral rights (Rm) 

Valuation reductions-R 15,000 threshold (Rm) 
Valuation reductions-public worship (Rm) 
Valuation reductions-other (Rm) 

2 

















Total valuation reductions: 


















Total value used for rating (Rm) 

6 

















Total land value (Rm) 

6 

















Total value of improvements (Rm) 

6 

















Total market value (Rm) 

6 

















Rating: 


















Av erage rate 

Rate revenue budget (R '000) 

Rate revenue expected to collect (R'OOO) 
Expected cash collection rate (%) 

Special rating areas (R'OOO) 

4 

0.890000 

0.017800 

0.017800 

0.002200 

0.017800 

0.017800 

0.017800 









0.002200 

Rebates, exemptions - indigent (R'OOO) 

Rebates, exemptions - pensioners (R'OOO) 
Rebates, exemptions - bona tide farm. (R'OOO) 
Rebates, exemptions - other (R'OOO) 

Phase-in reductions/discounts (R'OOO) 


















Total rebates,exemptns.reductns,discs (R'OOO) 
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